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December 29, 1999 

MS HELEN HELTON 
EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMMISSION 
730 SCHENKEL LANE 
FRANKFORT KY 40602 

ATTORNEYS AT LAW 

POST OFFICE BOX 929 

PADUCAH, KENTUCKY 42002-0929 

TELEPHONE: (270) 443-8253 

FACSIMILE: (270) 442-6000 

REAL ESTATE FACSIMILE: (270) 442-6034 

e-mail: dk@dklaw.com 

PADUCAH BANK BUILD1 
555 JEFFERSON S T R v b  

PADUCAH, KENTUCKY 4 2 0 6  

Re: Joint Petition - Paducah Water Works and Reidland Water District 
Case No. 99-348 

Dear Ms. Helton: 

Pursuant to the order issued by the Public Service Commission dated October 7, 1999, the Commission 
approved the transfer of ownership of the Reidland Water District's entire water distribution system to 
Paducah Water Works. 

One of the conditions within the foregoing order was that a copy of the Order issued by the County 
Judge/Executive dissolving the District be filed with the Commission within ten (10) days after such 
Order is issued. A copy of the Order is enclosed in compliance with the Commission's demand. 

If you have any questions, please give me a call. 

Sincerely yours, 

Joanne M. Edwards 

Enclosure 

cc: . Glen Anderson 
W. David Denton via e-mail 

7604 

mailto:dk@dklaw.com


a 0 P “  

6698 

IN RE: ORDER FOR THE DISCONTINUANCE OF REIDLAND WATER-SEWER DI 
a/Wa REIDLAND WATER DISTRICT 

On the 17th day of December, 1999, the Reidland Water-Sewer Dishict, a/Wa Reidland 

Water District (hereinafter referred to as the “District”), by and through its Commissioners for and in 

behalf of the customers of the District, petitioned the McCracken County Judge/Executive for an 

order discontinuing the District under KRS Chapter 74. The petition was filed pursuant to KRS 

74.367. I 

I 

I 

The District is created and empowered pursuant to KRS Chapter 74. Its purpose was to I 

operate a water distribution system and a sewer system for its customers located within the District. 

On August 25, 1998 and September 14, 1998, respectively, the legislative bodies of the City 
I 

of Paducah and McCracken County adopted identical ordinances, pursuant to KRS 76.23 1, which 

established the Paducah-McCracken County Joint Sewer Agency (“JSA”). As a part of these 

ordinances the JSA was obligated to assume the control, operations, assets and liabilities of the 

sewer system of the District. The JSA assumed such obligations and began operations on July 1, 

1999. The JSA has the financial, technical and managerial abilities to provide reasonable service to 

the customers of the District in accordance with recognized standards and practices. 

On May 11, 1999, an order was entered by the Public Service Commission wherein the 

Commission found that the transfer was in fact beneficial to the customers of the District, and 

accordingly, approved the transfer. Such is also the finding of the McCracken County 

Judge/Execu tive. 

On June 30, 1999, the District and Paducah Water Works (hereinafter referred to as “PLVW”) 

entered into an agreement wherein the ownership, management and operation of the District’s water 

distribution system was transferred and assigned by the District to PWW. P\VW assumed such 



obligations and began operations on December 1, 1999. PWW has the financial, technical and 

managerial abilities to provide reasonable service to the customers of the District in accordance with 

recognized and established standards and practices. 

On August 16, 1999, an order was entered by the Public Service Commission wherein the 

Commission found that the transfer of the District's water distribution system to PWW was in  fact 

beneficial to the customers of the District, and accordingly, approved the transfer. Such is also the 

finding of the McCracken County Judge/Executive. 

By virtue of the foregoing Public Service Commission Orders, the McCracken County 

Judge/Executive deems that approval has been given by the Public Service Commission for the 

discontinuance of the District. 

The McCracken County Judge/Executive further finds that over fifty percent (50%) of the 

freeholders within the District have requested, by virtue of the filing of the petition, that the District 

be discontinued. Pursuant to KRS 74.367 and KRS Chapter 474, notice of discontinuance was 

published in The Paducah Sun on December 21, 1999. Said notice provided that should any 

freeholder or customer of the District seek to protest the discontinuance of the District, he or she was 

requested to file a written protest of discontinuance with the Office of the McCracken County 

Judge/Executive setting forth the specific reasons for said protest. Said written protests were to be 

filed with the aforesaid office on or before December 28, 1999. To date, no written protests have 
I 

been filed by any freeholder or customer. 

It is the finding of the McCracken County Judge/Executive that since no protests have been 

filed, and additionally, that i t  is quite clear that the District serves no useful purpose, it is not 

necessary to have a hearing on the petition. The McCracken County Judge/Executive finds that all 

statutory requirements as set forth in KRS 74.367 have been met and satisfied, and that 

discontinuance of the District is in the best interest of the residents of the District. Accordingly, the 



following order is entered: - 

IT IS HEREBY ORDERED that the Reidland Water-Sewer District, a/k/a Reidland 

Water District be, and it is hereby, discontinued and dissolved. It is further ordered that a copy of 

this order shall be forwarded to the Kentucky Public Service Commission in accordance with KRS 

74.367(3). 

THIS ORDER entered on this 29th day of December, 1999. 

McCraclfen County Judge/Executive 
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ATTORNEYS AT LAW 

POST OFFICE BOX 929 

PADUCAH, KENTUCKY 42002-0929 

TELEPHONE: (270) 443-8253 

FACSIMILE: (270) 442-6000 

REAL ESTATE FACSIMILE: (270) 442-6034 

e-mail: dk@dklaw.com 

December 7, 1999 

i i S  HELE-N HELTON 
EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMMISSION 
730 SCHENKEL LANE 
FRANKFORT KY 40602 

Re: Joint Petition - Paducah Water Works and Reidland Water District 
Case No. 99-348 

Dear Ms. Helton: 

RES5 

PADUCAH BANK BUILDING SUITE 301 
555 JEFFERSON STREET 

PADUCAH, KENTUCKY 42001 

Pursuant to the order issued by the Public Service Commission dated October 7, 1999, the Commission 
approved the transfer of ownership of the Reidland Water District's entire water distribution system to 
Paducah Water Works. 

One ofthe conditions within the order was that Reidland shall notify the Commission within twenty(20) 
days of the date of completion of the transfer. Please allow this letter to serve as such notice and please 
be advised that the transfer was completed as of December 1, 1999. 

Proceedings have been initiated to dissolve the Reidland district, pursuant to KRS 74.367. A copy of 
the dissolution order issued by the Count-- Judge/Execii:ive shall be filed with thc Commission within 
ten (10) days after such order is issued. Furthermore, within sixty (60) days, Reidland shall file with the 
Commission an annual report for the portion of 1999 in which it operated its water distribution system. 

If you have any questions, please give me a call. 

Sincerely yours, 

Joanne M. Edwards 

k 6 8 8 0  

mailto:dk@dklaw.com


C O M M O N W E A L T H  O F  KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

CERTIFICATE OF SERVICE 

RE: Case No. 99-348 
REIDLAND WATER & SEWER DISTRICT 

I, Stephanie Bell, Secretary of the Public 
Service Commission, hereby certify that the enclosed attested 
copy of the Commission’s Order in the above case was 
served upon the following by U.S. Mail on October 7, 1999. 

Parties of Record: 

Frank Overbey 
General Manager 
Reidland Water & Sewer District 
5514 Reidland Road 
Paducah, KY. 42003 

Glen Anderson 
General Manager 
Paducah Water Works 
P. 0. Box 2377 
Paducah, KY. 42002 2371 

Honorable W. David Denton 
Attorney at Law 
Denton & Keuler 
P. 0. Box 929 
Paducah, KY. 42002 0929 

Secretary of the Commission 

SB/hv 
Enclosure 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

JOINT PETITION OF THE PADUCAH ) 
WATER WORKS AND THE REIDLAND ) 
WATER DISTRICT TO APPROVE THE ) 
.TRANSFER OF OWNERSHIP AND ) 
CONTROL OF THE REIDLAND WATER 1 
DISTRICT TO THE PADUCAH WATER ) 
WORKS 1 

CASE NO, 99-348 

O R D E R  

On August 16, 1999, Paducah Water Works ( “ P W )  and Reidland Water 

District (“Reidland”) submitted a joint application requesting the Commission’s approval 

of the proposed transfer of ownership and control of Reidland to PWW. Pursuant to 

KRS 278.020(4), the Commission may approve the transfer of ownership or control of a 

utility under its jurisdiction to another utility by sale of assets, transfer of stock, or 

otherwise. In this case, Reidland intends to transfer its entire water distribution system 

consisting of all assets, rights, privileges, debts and liabilities to PWW. After the 

transfer, Reidland will still exist on paper as a legal entity until dissolved by order of the 

county judge/executive pursuant to KRS 74.367, but will no longer be in operation. 

Reidland is subject to the Commission’s jurisdiction pursuant to KRS 

278.01 0(3)(d), KRS 278.01 5 and KRS 278.040(2). PWW is a municipally owned utility 

operating pursuant to KRS Chapter 96. 

KRS 278.020(4) requires persons under the jurisdiction of the Commission to 

receive Commission approval prior to the acquisition or transfer of ownership or control 
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of a utility. KRS 278.020(5) prohibits any entity from acquiring control of any utility 

under the jurisdiction of the Commission without prior approval. The Commission finds 

that KRS 278.020(4) and 278.020(5) apply to the transaction proposed in the 

application and that Commission approval is necessary. 

On June 30, 1999, Reidland and PWW entered into an Agreement setting forth 

each party’s rights and responsibilities with respect to the transfer. 

The Commission finds that although Reidland’s customers are currently charged 

20 percent less than the rate currently charged P W s  city of Paducah customers, 

PWW agrees to charge Reidland’s customers the identical rates charged by Reidland 

on the effective date of the agreement. It further finds that PWW agrees to maintain the 

20 percent rate differential for a period of 10 years. 

Based on the evidence of record and being otherwise sufficiently advised, the 

Commission finds that PWW has the financial, managerial, and technical ability to 

provide reasonable utility service to Reidland’s current customers; that PWW is ready, 

willing, and able to provide water services to Reidland’s customers; and that the 

proposed transaction is consistent with the public interest. 

IT IS THEREFORE ORDERED that: 

1. The proposed transaction consisting of the transfer of all the assets of 

Reidland and the assumption of all the debts and liabilities of Reidland by PWW, as 

well as responsibility for its management, operation and maintenance, as set out in the 

joint petition filed in this proceeding and in the agreement entered into by the parties to 

this proceeding, is approved. 

-2- 
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2. Within 10 days after the county judgelexecutive by order dissolves 

Reidland pursuant to KRS 74.367, a copy of that order shall be filed with the 

Commission. 

3. Until the transfer of ownership occurs, the Commission shall retain 

jurisdiction over Reidland’s water distribution system and Reidland shall continue to 

comply with all Commission regulations, including those which require the timely filing of 

any information, notice, or reports. 

4. Reidland shall notify the Commission within 20 days of the date of 

completion of the transfer. 

5. Within 60 days of the date the transfer is completed, Reidland shall file 

with the Commission an annual report for the portion of 1999 in which it operated its 

water distribution system. 

Done at Frankfort, Kentucky, this 7th day of October, 1999. 

By the Commission 

ATTEST: 

A n  
J 



COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 

FRANKFORT, KY. 40602 
(502) 564-3940 

September 1, 1999 

Frank Overbey 
General Manager 
Reidland Water & Sewer District 
5514 Reidland Road 
Paducah, KY. 42003 

Glen Anderson 
General Manager 
Paducah Water Works 
P. 0. Box 2377 
Paducah, KY. 42002 2377 

Honorable W. David Denton 
Attorney at Law 
Denton & Keuler 
P. 0. Box 929 
Paducah, KY. 42002 0929 

RE: Case No. 99-348 
REIDLAND WATER & SEWER DISTRICT 

i 
. I  

I 

The Commission staff has reviewed your application' in the' 
above case and finds that it meets the minimum filing require- 
ments. Enclosed please find a stamped filed copy of the first 
page of your filing. 
processed as expeditiously as possible. 

This case has been docketed and will be 

If you need further assistance, please contact my staff 
at 502/564-3940. 

Stephanie Bell 
Secretary of the Commission 

SB/hv 
Enclosure 
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1 . .  . 
.... COMMONWEALTH OF KENTUCKY . 

BEFORE THE PUBLIC SERVICE COMMISSION fi2G 1; 1999 

Joint Petition of the Paducah Water Works 

Transfer of Ownership and Control of The Reid and 
Water District to the Paducah Water Works. 

And the Reidland Water District to Approve thf I L E@. %-%a 
AUG 1 6 1999 

1 .  JURISDICTION PUBLIC SERVICE 
COMM ISS ION 

The Kentucky Public Service Commission (PSC) has jurisdiction over this matter 
pursuant to KRS 278.015 and KRS 278.020(4). 

I . !  
2. PETITIONERS. 

a. The Paducah Water Works (PWW) was formed in t ll e 1930’s and acts pursuant 
to KRS Chapter 96. A copy of PWW’s 1998 Financial Statement is attached hereto, and by 
reference made a part hereof, and marked as Exhibit A. 

b. The Reidland Water District (“District”) is a Kentucky water district established 
in 1954 pursuant to KRS Chapter 74. A copy of the original ordinance establishing District is 
attached hereto, and by reference made a part hereof, and marked as Exhibit B. A copy of 
District’s 1998 Annual Report to the PSC is attached hereto, and by reference made a part hereof, 
and marked as Exhibit C. 

I 

l 

3. TRANSFER AGREEMENT 

Subject to the approval of the Public Service Commission, the Kentucky Division 
,, of Water and applicable lending agencies, PWW entered into a transfer agreement with District, 

dated June 30, 1999, wherein District assigned and transferred to PWW its entire water 
distribution system consisting of all assets, rights, privileges, debts and liabilities of every nature 
and wheresoever situated. A true and exact copy of said agreement is attached as Exhibit D. 

The terms and provisions of the transfer agreement are most beneficial to the 
customers of District. In particular, by virtue of the transfer agreement, the customers of District 
will realize the following benefits: 

a. District’s customers are currently charged twenty percent (20%) less than 
PWW’s rate to its City of Paducah customers. This twenty percent (20%) rate differential shall 
be maintained for a period of ten (IO) years. 

b. The transfer agreement provides for the continued employment of all of 
District’s non-management employees. Additionally, the transfer agreement provides that PWW 
will assume full responsibility of operating and maintaining District’s water distribution system. 
Therefore, the customers of District will not only realize a greater revenue base, but also will be 
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MS HELEN HELTON 
EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMMISSION 
730 SCHENKEL LANE 
FRANKFORT KY 40602 

Re: Joint Petition: Paducah Water Works and Reidland Water District 
Case No. 99-348 

Dear Ms. Helton: 

Please file the enclosed Entry of Appearance in the above-captioned case. 

Would you add my name to the mailing list. 

Sincerely yours, 

L s b - x  
W. David Denton 

ATTORNEYS AT LAW 

POST OFFICE BOX 929 

PADUCAH, KENTUCKY 42002-0929 

TELEPHONE: (270) 443-8253 

FACSIMILE: (270) 442-6000 

REAL ESTATE FACSIMILE: (270) 442-6034 

e-mail: dk@dklaw.com 

BUG 2 3 1999 
STREET ADDRESS: 1 

PADUCAH BANK 

PADUCAH, KENTUCKY 42001 

Enclosure 

mailto:dk@dklaw.com
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In the Matter of 

I2 9 1999 COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

Joint Petition of the Paducah Water Works 
And the Reidland Water District to Approve the 
Transfer of Ownership and Control of The Reidland 
Water District to the Paducah Water Works. 

Case No. 99-348 

ENTRY OF APPEARANCE 

Comes now W. David Denton, of the law firm of Denton & Keuler, and hereby enters his 

appearance as counsel for and on behalf of the joint petitioners, on all matters in issue and hereby requests that 

copies of all notices and correspondence relating to this petition be forwarded to him at Denton & Keuler, P. 0. 

Box 929, Paducah, Kentucky 42002-0929. 

Respectfilly submitted this 20th day of August, 1999. 

DENTON&KEULER 
P.O. Box 929 
Paducah, KY 42002-0929 
502-443-8253 

W. David Dendon 

. 



Frank Overbey 
General Manager 
Reidland Water & Sewer District 
5514 Reidland Road 
Paducah, KY. 42003 

Glen Anderson 
General Manager 
Paducah Water Works 
P. 0. Box 2311 
Paducah, KY. 42002 2311 

Honorable W. David Denton 
Attorney at Law 
Denton & Keuler 
P. 0. Box 929 
Paducah, KY. 42002 0929 

COMMONWEALTH OF KENTUCKY 
PUBLIC SERVICE COMMISSION 

730 SCHENKEL LANE 
POST OFFICE BOX 61 5 
FRANKFORT, KY. 40602 

(502) 564-3940 

August 23, 1999 

RE: Case No. 99-348 
REIDLAND WATER & SEWER DISTRICT 
(Transfer/Sale/Purchase/Merger) TO PADUCAH WATER WORKS + ' I  

This letter is to acknowledge receipt of initial application 
in the above case. 
August 16, 1999 and has been assigned Case No. 99-348. In all 
future correspondence or filings in connection with this case, 
please reference the above case number. 

If you need further assistance,. please contact my staff at 

The application was date-stamped received 

502/564-3940. 

Stephanie Bell 
Secretary of the Commission 

SB/jc 
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~ August 16,1999 

ATTORNEYS AT LAW 

MS HELEN HELTON 
EXECUTIVE DIRECTOR 
PUBLIC SERVICE COMMISSION 
730 SCHENKEL LANE 
FRANKFORT KY 40602 

POST OFFICE BOX 929 

PADUCAH, KENTUCKY 42002-0929 

TELEPHONE (270) 443-8253 

FACSIMILE: (270) 442-6000 

REAL ESTATE FACSIMILE: (270) 442-6034 

e-mail: dk@dklaw.com 

STREET ADDRESS 

PADUCAH BANK BUILDING SUITE 301 
555 JEFFERSON STREET 

PADUCAH, KENTUCKY 42001 

Re: Joint Petition: Paducah Water Works and c&- 99-348 
Reidland Water District 

Dear Ms. Helton: 

Enclosed please find eleven copies of a Joint Petition to approve the transfer of ownership and control 
of the water distribution system of Reidland Water District to the Paducah Water Works. 

If you have any questions or need any additional mformation, please do not hesitate to call. 

W. Dahd Denton \ 
Enclosdres 

cc: Mayor Albert Jones (w/out enclosures) 
Judge Danny Orazine (w/out enclosures) 
James Brockenborough 
Glen Anderson 
William Sims 
Joanne Talbott Edwards via e-mail 

4320 

mailto:dk@dklaw.com
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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Joint Petition of the Paducah Water Works 
And the Reidland Water District to Approve t 
Transfer of Ownership and Control of The Re 
Water District to the Paducah Water Works. AUG 1 6 1999 

1. JURISDICTION PUBLIC SERVICE 
COMM ISS ION 

The Kentucky Public Service Commission (PSC) has jurisdiction over this matter 
pursuant to KRS 278.015 and KRS 278.020(4). 

2. PETITIONERS. 

a. The Paducah Water Works (PWW) was formed in the 1930’s and acts pursuant 
to KRS Chapter 96. A copy of PWW’s 1998 Financial Statement is attached hereto, and by 
reference made a part hereof, and marked as Exhibit A. 

b. The Reidland Water District (“District”) is a Kentucky water district established 
in 1954 pursuant to KRS Chapter 74. A copy of the original ordinance establishing District is 
attached hereto, and by reference made a part hereof, and marked as Exhibit B. A copy of 
District’s 1998 Annual Report to the PSC is attached hereto, and by reference made a part hereof, 
and marked as Exhibit C. 

3. TRANSFER AGREEMENT 

Subject to the approval of the Public Service Commission, the Kentucky Division 
of Water and applicable lending agencies, PWW entered into a transfer agreement with District, 
dated June 30, 1999, wherein District assigned and transferred to PWW its entire water 
distribution system consisting of all assets, rights, privileges, debts and liabilities of every nature 
and wheresoever situated. A true and exact copy of said agreement is attached as Exhibit D. 

The terms and provisions of the transfer agreement are most beneficial to the 
customers of District. In particular, by virtue of the transfer agreement, the customers of District 
will realize the following benefits: 

a. District’s customers are currently charged twenty percent (20%) less than 
PWW’s rate to its City of Paducah customers. This twenty percent (20%) rate differential shall 
be maintained for a period of ten (10) years. 

b. The transfer agreement provides for the continued employment of all of 
District’s non-management employees. Additionally, the transfer agreement provides that PWW 
will assume full responsibility of operating and maintaining District’s water distribution system. 
Therefore, the customers of District will not only realize a greater revenue base, but also will be 



accorded the additional technical expertise and equipment which can be provided to the customers 
of District over and above the technical expertise and equipment which District could provide. 

4. PLAN OF OPERATIONS 

Upon approval by the PSC, the Kentucky Division of Water, and applicable 
lending agencies, PWW expects to commence operations of District’s water distribution system. 
The following matters shall be completed or substantially completed by the commencement date. 

a. Approval by the Paducah-McCracken County JudgeExecutive pursuant to the 
provisions of KRS 74.367. 

b. Transfer of all District assets to PWW 

c. All long term debt, current and accrued liabilities of District shall either be 
assumed, refinanced or paid off by PWW. 

d. All non-management employees of District shall be offered employment by 
PWW, under terms and conditions commensurate with PWW employees in a similar job 
classification. 

5. OUALIFICATIONS TO OPERATE DISTRICT 

PWW hereby affirms that it is ready, willing and able to provide water services to 
the customers of District. PWW states that if this joint petition is favorably considered by this 
Commission, PWW will continue to employ persons experienced in the operations of water works 
systems, including any of District’s employees who choose to accept employment with PWW, and 
that the water facilities received from District will be operated properly and in accordance with 
recognized and established standard and practices. PWW affirmatively states that it has the, 
“financial, technical, and managerial abilities to provide reasonable service” as required by KRS 
278.020(4). 

The joint applicants state that the transfer of District’s water distribution system to 
PWW is genuinely in the public interest, is reasonably necessary for the public convenience, 
necessity, health, comfort and well-being of the customers currently served by District, and that 
PWW can and will operate said facilities as part of its existing system on a sound financial basis. 

WHEREFORE, the Joint Petitioners pray that the PSC: 

1. Approve the transfer of the assets of District to PWW in accordance with the 
terms and conditions set forth herein; 

2. Approve the dissolution of District after the transfer to PWW; and 

3. Provide to the Joint Petitioners such other relief as they may appear to be 
entitled. 



c 
DATED: August A, 1999 

PADUCAM WATER WORKS 
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EXHIBIT A 

PADUCAH WATER WORKS 
(Municipally Owned) 

FINANCIAL REPORT 
JUNE 30, 1998 
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BOARD OF COMMISSIONERS 

W. J. Brockenborough, Chairman 

W. R. Johnston, Vice-chairman 

H. E. Katterjohn, Jr. 

Harold Alston, Sr. 

Allan Kleet 

Garvice Douglas 

P.J .  Grumley, Ex Officio 

Term Expires 

1/06/99, - 

1/06/01 

1/06/02 

1/06/00 

1/06/99 

1/06/02 

During his 
term of office 

as City 
Commissioner 
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INDEPENDENT AUDITOR'S REPORT 

FINANCIAL STATEMENTS 

Balance s h e e t s  
Statements of income 
Statements of equi ty  
Statements of cash flows 
Notes t o  f i n a n c i a l  statements 

C O N T E N T S  

Page 
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4 
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Davis & Howard 
Certified Public Accountants 

Members: 
American Institute of CPA's 
Private Companies Practice Section 
Kentucky Society of CPA's 

INDEPENDENT AUDITOR'S =PORT 

To the Board of Commissioners 
Paducah Water Works 
Paducah, Kentucky 

We have audited the accompanying balance sheets of Paducah Water Works 
(municipally owned) as of June 30, 1998' and 1997, and the related statements of 
income, equity, and cash flows for the years then ended. These financial 
statements are the responsibility of the Company's management. Our 
responsibility is to express an opinion on these financial statements based on 
our audits. 

We conducted our audits in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. 
We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all 
material respects, the financial position of Paducah Water Works as of June 30, 
1998 and 1997, and the results of its operations and its cash flows for the years 
then ended in conformity with generally accepted accounting principles. 

September 24, 1998 
Paducah, Kentucky 

1209 Poplar Street, Benton, Kentucky 42025 1820 Broadway, Paducah. Kentucky 42001 
Phone (502) 527-1418 Fax (502) 527-1419 Phone (502) 443-7073 Fax (502) 444-0067 
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PADUCAH WATER WORKS 

BALANCE SHEETS 
June 30, 1998 and 1997 

ASSETS 1998 1997 

UTILITY PLANT, at cost 
Utility plant in service 
Construction in progress 

Less accumulated depreciation 

$40,247,587 $39,062,312 
420,285 

$39,482,597 
266,501 

S40,514,088 . .  
13,023; 756 

$27,490,332 
12,356,615 

$27,125,982 

CURRENT ASSETS 
Cash and cash equivalents (Note 2) 
Short-term investments (Note 2) 
Accounts receivable 
Materials and supplies inventory at 

lower of cost (average) or market 
Other current assets 

$ 458,321 
544,649 
292,776 

$ 491,501 
733,724 
290,680 

421,955 
465,602 

$ 2,403,462 

414,274 
447,339 

$ 2,157,359 

INVESTMENTS AND OTHER ASSETS 
Unamortized bond discount and debt expense 
Investments, restricted for plant expansion 

1985 Escrow Account 
(Note 3) 

$ 252,535 

3,045,704 
56,702 

$ 3,354,941 

$33,002,632 

$ 258,465 

2,850,295' 
56,702 

$ 3,165,462 

$32,694,906 
LIABILITIES, RESERVES AND EQUITY 

LONG-TERM DEBT, less current maturities 
Revenue Refunding Bonds (Note 4) $ 8,068,683 $ 8,720,000 

CURRENT LIABILITIES 
Current maturities of long-term debt 
Accounts payable, trade 
Other accrued expenses and current 

liabilities 

$ 650,000 
249,581 

$ 540,000 
247,090 

690,355 
$ 1,589,936 

655,861 
$ 1,442,951 

RESERVES, tapping fees, amortization, and 
other $ 4,495,347 $ 4,313,443 

EQUITY 
Contributions in aid of construction 
Accumulated earnings 

S 3.034.394 s 3,239,894 
15,608,772 

$18,848,666 

$33,002,632 

. .  
15,184; 118 

$18,218,512 

$32,694,906 

See Notes to Financial Statements. 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

' I  

PADUCAH WATER WORKS 

STATEMENTS OF INCOME 
Years Ended June 30, 1998 and 1997 

OPERATING INCOME 
Metered water sales 
Fire hydrant maintenance fees 
Municipal water sales 
Collection fees and late payment charges 
Miscellaneous 

OPERATING EXPENSES 
Pumping and purification 
Transmission and distribution 
Office and administrative 
Other 

Net operating income 

Interest income 
Bond interest 
Amortization 
Other interest 
Depreciation 

OTHER INCOME (EXPENSES) 

Demolition expense (Note 6) 

Net income 

1998 

$ 4,518,279 
72,618 
37,853 

177,219 
119,629 

$ 4,925,598 

$ 1,449,116 
919,708 
732,071 
178,603 

$ 3,279,498 

$ 1,646,100 

$ 244,471 
( 575,691) 
( 29,948) 
( -0- ) 
( 860,278) 

$(1,221,446) 

$ 424,654 

-0- 

$ 424,654 

1997 

$ 4,394,231 
70,617 
40,651 
175,386 
102,171 

$ 4,783,056 

$ 1,377,624 
902,419 
704,086 
208,996 

$ 3,193,125 

$ 1,589,931 

$ 271,040 
( 627,545) 
( 21,842) 
( 168) 
( 814,956) 

$ (1,193,471) 

$ 396,460 

335,153 

$ 61,307 

See Notes to Financial Statements. 
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PADUCAH WATER WORKS 

STATEMENTS OF EQUITY 
Years Ended June 30, 1998 and 1997 

1998 1997 

CONTRIBUTIONS IN AID OF CONSTRUCTION 
Balance, beginning 

Additions: 
Private developments 

Balance, ending 

ACCUMULATED EARNINGS 
Balance, beginning 

Net income 

Balance, ending 

See Notes to Financial Statements. 
4 

$ 3,034,394 $ 3,034,394 

205,500 -0- 

3,239,894 $ 3,034,394 

$15,184,118 $15,122,811 

424,654 61,307 

$15,608,772 $15,184,118 



PADUCAH WATER WORKS 

STATEMENTS O F  CASH FLOWS 
Years Ended June 30, 1998 

CASH FLOWS FROM OPERATING A C T I V I T I E S  
N e t  income 
Adjustments t o  r e c o n c i l e  n e t  income t o  n e t  ca sh  

provided by o p e r a t i n g  a c t i v i t i e s :  
Deprec ia t ion  
Amort izat ion 
Change i n  assets and l i a b i l i t i e s :  

( I n c r e a s e )  d e c r e a s e  i n  t r a d e  r e c e i v a b l e s  
( I n c r e a s e )  decrease i n  i n v e n t o r i e s  
I n c r e a s e  (decrease) i n  accounts  payable  and 

accrued expenses 
O t h e r  c u r r e n t  assets 

N e t  c a s h  provided by o p e r a t i n g  a c t i v i t i e s  

CASH FLOWS FROM INVESTING ACTIVITIES 
Proceeds from sales and m a t u r i t i e s  

of investment  s e c u r i t i e s  
Expansion of u t i l i t y  p l a n t  
Purchase of investment  s e c u r i t i e s  
R e s t r i c t i o n  of cash  f o r  f u t u r e  expansion 

N e t  c a sh  (used  i n )  i n v e s t i n g  a c t i v i t i e s  

CASH FLOWS FROM FINANCING ACTIVITIES 
Connection and t a p p i n g  f e e  r e s e r v e  a d d i t i o n s  
Payment on long-term f i n a n c i n g  

N e t  c a s h  ( u s e d  i n )  f i nanc ing  a c t i v i t i e s  

N e t  i n c r e a s e  ( d e c r e a s e )  i n  cash 
and cash e q u i v a l e n t s  

Cash and cash e q u i v a l e n t s :  
Beginning 

Ending 

Cash pa id  d u r i n g  t h e  y e a r  f o r :  
SUPPLEMENTAL DISCLOSURES O F  CASH FLOW INFORMATION 

I n t e r e s t  

and 1997 

1998 

$ 424,654 

860,278 
59,613 

2,096) 
7,681 

36,985 
18,263 

$ 1,405,378 

( 

$ 2,950,885 
(1,019,128) 
(2,933,219) 
I 24,000) 

$11,025,462) 

$ 181,904 
1 595,000) 

$ I  413,096) 

$ (  33,180) 

491,501 

$ 458,321 

$ 546,086 

1997 

$ 61,307 

814,956 
21,842 

38,650 
144,874 

125,320 
13,741 

$ 1,220,690 

$ 5,384,866 
(1, 352,625) 
(4,869,038) 
I 24,000) 

$ I  860,797) 

$ 158,554 
1 510,000) 

$ I  351,446) 

$ 8,447 

483,054 

$ 491,501 

$ 627,713 

See N o t e s  t o  F i n a n c i a l  Statements .  
S 
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PADUCAH WATER WORKS 

NOTES TO FINANCIAL STATEMENTS 

NOTE 1. S I G N I F I C A N T  ACCOUNTING POLICIES 

The account ing  p o l i c i e s  r e l a t i v e  t o  c a r r y i n g  v a l u e  of u t i l i t y  p l a n t  and 
i n v e n t o r i e s  are i n d i c a t e d  i n  t h e  c a p t i o n s  on t h e  ba lance  s h e e t .  

Recogni t ion  of  revenues: 

Water revenues are recognized when t h e  customers  are b i l l e d .  

Va lua t ion  r e s e r v e s  : 

Tapping f e e s  and monies r ece ived  f o r  t h e  amor t i za t ion  of county mains 
are c l a s s i f i e d  as v a l u a t i o n  r e s e r v e s  f o r  u t i l i t y  p l a n t .  

Deprec ia t ion :  

Deprec ia t ion  is  computed on t h e  s t r a i g h t - l i n e  basis ove r  t h e  estimated 
u s e f u l  l i v e s  of v a r i o u s  classes of  assets. It  is  t h e  Company's p o l i c y  
t o  i n c l u d e  amor t i za t ion  expense on assets acqu i red  under c a p i t a l  leases 
w i t h  d e p r e c i a t i o n  expense on owned assets. 

C l a s s i f i c a t i o n  E s t i m a t e d  Useful  L i f e  

D i s t r i b u t i o n  mains, s e r v i c e  l i n e s ,  
s t a n d p i p e s  and t anks  

Boos ter  s t a t i o n ,  r a w  w a t e r  i n t a k e ,  
and t r ea tmen t  p l a n t  equipment 

Meters 
Hydrants  
Bu i ld ings  
Other  equipment 

60 y e a r s  

40 y e a r s  
25 y e a r s  
40 y e a r s  
40 - 60 y e a r s  

5 - 15 y e a r s  

Cash and cash  equ iva len t s :  

For  purposes  of r e p o r t i n g  cash f lows ,  t h e  Company c o n s i d e r s  a l l  
c e r t i f i c a t e s  of d e p o s i t ,  regardless of m a t u r i t y ,  as shor t - te rm 
inves tments .  

U s e  of  E s t i m a t e s :  

The p r e p a r a t i o n  of f i n a n c i a l  s t a t emen t s  i n  conformity wi th  g e n e r a l l y  
accepted account ing p r i n c i p l e s  r e q u i r e s  management t o  make estimates and 
assumptions t h a t  a f f e c t  c e r t a i n  amounts and d i s c l o s u r e s .  Accordingly,  
a c t u a l  r e s u l t s  could d i f f e r  from t h o s e  estimates. 

NOTE 2 .  DEPRECIATION FUND 

A t  June  30, 1998, cash and shor t - te rm inves tments  i n c l u d e s  $104,713 and 
$544,649 r e s p e c t i v e l y ,  i n  t h e  Deprec ia t ion  Fund, which is r e s t r i c t e d .  As 
r e q u i r e d  by t h e  Bond Ordinance, Paducah Water Works t r a n s f e r s  t o  t h e  
Deprec ia t ion  Fund amounts from i ts  General  Fund t o  ma in ta in  a minimum 
ba lance  of $500,000 i n  t h e  Deprec ia t ion  Fund. During t h e  y e a r  ended June 
30, 1998 these t r a n s f e r s  t o  t h e  Deprec ia t ion  Fund t o t a l l e d  $347,480 
($333,088 f o r  1997). The Deprec ia t ion  Fund is used f o r  unusual  repairs o r  
rep lacements  t o  keep t h e  system i n  good o p e r a t i n g  c o n d i t i o n  o r  f o r  
c o n s t r u c t i n g  a d d i t i o n s  and/or  improvements t o  t h e  System. A t o t a l  of 
$744,000 ($1,073,995 i n  1997) w a s  withdrawn from t h e  Deprec ia t ion  Fund f o r  
a d d i t i o n s  and\or  improvements du r ing  t h e  y e a r  ended June  30, 1998. Amounts 
from t h e  Deprec ia t ion  Fund can a l s o  be t r a n s f e r r e d  t o  t h e  Curren t  S inking  
Fund, i f  needed, t o  make an i n t e r e s t  and/or  bond payment. Rece ip t s  of 
connec t ion  f e e s  charged are a l s o  d e p o s i t e d  t o  t h e  Deprec ia t ion  Fund. 
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NOTE 3. RESTRICTED INVESTMENTS 

A t  June 30, 1998, r e s t r i c t e d  investments  c o n s i s t e d  of $3,045,704 i n  
c e r t i f i c a t e s  of d e p o s i t  and cash  res t r ic ted by a Commissioners' r e s o l u t i o n  
f o r  f u t u r e  expansion of f a c i l i t i e s .  

NOTE 4. BONDS PAYABLE 

A t  June 30, 1998, bonds payable c o n s i s t e d  of t h e  fol lowing:  

Revenue Refunding Bonds, Series of 1991, 
maturing through 07/1/09, bea r ing  i n t e r e s t  
r a t e s  of 6.0% t o  6.7%. S 2,645,000 

Revenue Refunding Bonds, Series of 1997, 
maturing through 07/01/09 b e a r i n g  i n t e r e s t  
ra tes  of 4.375% t o  4.45%. 6,725 , 000 
L e s s :  deferred debi t  a r i s i n g  from advance 
r e f u n d i n g  651,317) 

$ 8,718,683 
L e s s  c u r r e n t  m a t u r i t i e s  650,000 

Long-term p o r t i o n  $ 8,068,683 

The bonds are secu red  by a pledge of t h e  g r o s s  revenues of Paducah Water 
Works. C i t y  bond o rd inances  r e q u i r e  t h a t  n e t  revenues,  as d e f i n e d  i n  t h e  
o r d i n a n c e s ,  equa l  o r  exceed 130% of t h e  maximum annual debt service. 
Payment o f  bonds and related i n t e r e s t  is  f u l l y  gua ran teed  by t h e  Municipal 
Bond I n v e s t o r s  Assurance Corporation. 

The annual  requirements  t o  amor t i ze  bonds o u t s t a n d i n g  as of June  30, 1998 
are as  fo l lows :  

Year T o t a l  
Ending D e b t  

June  30, P r i n c i p a l  I n t e r e s t  Service 

1999 650,000 459,940 1,109,940 
2000 690,000 422 , 240 1,112,240 
2001 735,000 381,616 1,116,616 
2002 775,000 337,689 I, 112 , 689 
2003 815,000 290,596 1,105 , 596 

L a t e r  y e a r s  5,705,000 925,106 6,630,106 

s 9.37o.ooo s 2,817,187 s 12,187,187 

During t h e  y e a r  ended June 30, 1998, Paducah Water Works refunded a p o r t i o n  
($6,075,000)  of t h e  1991 Bond I s s u e  by i s s u i n g  $6,780,000 of 1997 Revenue 
Refunding Bonds, Series 1997. T h e  proceeds of t h e  1997 Bonds w e r e  d e p o s i t e d  
wi th  a t r u s t e e  t o  pay t h e  refunded 1991 Bonds and i n t e r e s t  as r e q u i r e d .  

The d i f f e r e n c e  between t h e  bonds t o  be retired by t h e  t r u s t e e  and t h e  funds  
d e p o s i t e d  w i t h  t h e  t r u s t e e  is c a r r i e d  as a d e f e r r e d  d e b i t  and is  be ing  
amort ized ove r  t h e  remaining l i f e  of t h e  1991 bond i s s u e  as an adjustment  of 
i n t e r e s t  expense.  

A t  June 30, 1998, t h e  t o t a l  bonds t h a t  are cons ide red  e x t i n g u i s h e d  under an  
in - subs t ance  de feasance  ( r e f u n d )  is  $15,700,000. 
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NOTE 5. PENSION PLAN 

Paducah Water Works contributes to t..e County Employees ztirement System, 
a defined benefit plan which covers substantially all regular full-time 
employees of each county and school board, and any additional local agencies 
electing to participate in the System. The payroll for Paducah Water Works 
employees covered by the System for the year ended June 30, 1998 was 
$1,530,025 ($1,508,440 for 1997). 

The Plan provides for retirement, disability and death benefits. Vesting 
begins immediately upon entry into the System. Employees have a fully 
vested interest after five years of current service. To receive full 
retirement benefits, an employee must be fully vested and qualified for 
retirement. 

During the year ended June 30, 1998, participating employees contributed 
5.00% of covered compensation and the employer contributed 8.65% (8.65% in 
1997). The System's funding policy provides for periodic employer 
contributions at actuarially determined rates in order to accumulate 
sufficient assets to pay benefits when due. Contribution rates are 
determined by the Board of Trustees of Kentucky Retirement Systems annually. 
Paducah Water Works' contribution to the System for June 30, 1998 was 
$206,913 ($130,422 employer and $76,491 employee). The contribution for 
1997 was $206,223 ($130,812 employer and $75,411 employee). 

NOTE 6. DEMOLITION EXPENSE 

During the year ended June 30, 1997, Paducah Water Works incurred an expense 
of $335,153 in connection with the demolition of its old water treatment 
plant. Since the plant was fully depreciated, the utility plant (cost) and 
accumulated depreciation were adjusted by an equal amount ($1,225,000). 
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Beginnin,? a t  a p o i n t  on t h e  c e n t e r  l inf . !  of Stlid 111,)ad 
310 f e e  1; sout1iwesterI.y .from t;he inter: ;cct; ion t r i t t l  i;h<> 
c e n t e r  l i n e  of U .  S.  IliEhway No. 6 d ;  thence P I e  76 
degrees  30' west a d i s t a n c e  of 4.620 f e e t  t o  a poi11.t; 
t l ience*N, 15 d e c r e e s  30' W, a d i s t a n c e  of 5625 f e v t  
t o  a p o i n t  500 f e e t  w e s t e r l y  from t h e  i n t e r s e c t i o r l  
of tha l ;  c e n t e r  l i n e  of C t ? l v c r t  C i t y  lload wi th  t h e  
c e n t e r  J-ine of U .  S. Hizhway 68; t,hence 14, 9 degp:cs 
00' W e ,  a d i s t a n c e  of 2320 f e e t ,  more o r  less, t o  a 
p o i n t  nea r  t h e  Heidland Ili,.;h S c h o o l ,  s a i d  p o i n t  l x i n y :  
400 f e e t  s o u t h e r l y  .Crom, measured a t  ri!:ht ang le s  t o  
t h e  c e n t c r  l i n e  of  KenLucky Highway No. 264; thenf :e  
no r thwes te r ly  400 f e e t  from, measured. a t  r f , g h t  an::;les 
t o  and p a r a l l e l  w i t h  &he c e n t e r  l i n e  or" Kentucky 
IIiEhway 2 8 4 ,  a d i s t a n c e  of  5940 f e e t ;  thence M, 6f.1 
degrees  00' E ,  a c r o s s  Kentucky Hiyjiway 284,a d i s  t , i l I ICC 
of 1350 f e e t ;  thence S .  40 degrees  CO' E ,  a dista.rice 
of 3240 f e e t ,  more o r  I . '~SS,  t o  a p o i n t  600 f e e t w ( ? s t e r l y  
from, measured a t  r i , s h t ;  a n c l e s  t o  Lhe c e n t e r  l i n e  o f  a 
road l e a d i n ?  n o r t h  o u t  o f  iteidland and intcrsecti i i! ;  
,Kentucky Highway No , 2f11+ near  C o y ' s  s t o r e  ; thence 
nor ther1 .y  600 f e e t  d i s t a n t  from, msasured a t  ri[;h!., 
a n c l e s  t,o and par21I.el  wi th  t he  c e n t e r  l i n e  o f  sni t \  
r o a d ,  a d i s t a n c e  of 21?0 f e e t ;  thence due e a s t  a 
d i s t a n c e  of 1250 f e e t ,  more o r  less, t o  a p o i n t  400 
f e e t  e a s t e r l y  from, anrl measured a t  r i x h t  a n 6 l . e ~  'l:#o 
t h e  centRr l i n e  of IJ. I;. llighway No, 6 8 ;  thence 
s o u t h e r l y  400 f e e t  d i s t a n t  from, mcasui-ed a t  r i . ~ I i t d  anGlen 
t o  and p a r e l l e l  w i t h  t h e  c e n t e r  l i n e  o.f U .  S ,  Hi!r;PiwJay Xo 
68, a d i s t a n c e  of 32-50 f e e t ,  more o r  l e s s ,  t o  an  i n t e r -  
s e c t i o n  wi th  i;he c e n t e r  l i n e  of  Kenmar iioad; thence 2. 
8 degrees  00' E!, a d i s t a n c e  o f  4050 f o e t ,  more o r  less, 
t o  a n  i n t e r s e c t i o n  w-it;h t h e  c e n t e r  l i n s  o f  C a l v e r t  C i t y  
iioad, s a i d  p o i n t  of i n t s r s e c  t i o n  beinq approximately 
1470 f e e t  e a s . t e r l y  from t h e  i n t e r s e c t i o n  of  the cen1;er 
l i n e  of C a l v e r t  C i t y  !load w i t h  I!, 3 .  Hi.rr,hway No. 6 8 ;  
khence due sou th ,  a d i s t a n c e  of  2670 f e e t ;  thence :;. 

85 d e g r e e s  30' E,, a r l is tance of 3370 f e e t ;  thence S ,  
17 degrees  301 E , ,  a d i s t a n c e  o f  3330 f e e t ,  more 01:' 
l e s s ,  t o  t h e  intcrseriI ' , ion of t h e  cen te l -  l i n e s  o f  3 ; i i r l  
;load and U . S ,  l l iEh\;ay PJo , 6e; thence ~ ; s u t l i w e s t e r l y  
a l o n r  the  c e n t e r  l i n i ?  of Said iioatl, 31.Q f e e t  t o  t ,hc 
p o i n t  o f  be,qinninp, , 

. 
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' 1  I 

PUBLIC SERVICE COMMISSION OF KENTUCKY . 
PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 318 19 98 

f .  Amount of Principal Payment during calendar .year $ 18,2297 

(No) 2. Is Principal current? (Yes) 4 

3 .  Is Interest current? (Yes 1 / (No) 

4 . -  Has all long-term debt been approved by the Public Service 
Commission? 

SERVICES PERFORMED BY 
INDEPENDENT CERTIFIED PUBLIC ACCODNTANT 

Are the  financial statements examined by a Certified Public 
(No) 

If yes8 which service is performed? 

Accountant? (Yes) / 

Audi t  / 

Compilation 

Review 

Please enclose a copy of the accountant's report with annual 
report 



‘ 1  I 

Additional Information Required by Commission Orders 

Provide any special infomation required by prior  Commission 
Drders, as well as any narrative explanations necessary to 
fully explain the data. Examples of the types of special 
information that may be required by Commission orders include 
surcharge amounts collected, refunds issued, and unusual debt 
repayments. 

Case # 
Date of 

Order Item/Explanation . 

Attach additional sheets if more r o o m  is needed 



MAJOR WATER PROJECTS 

Instructions: Provide detail8 about each major water projed which & planned but ha! 
not yet been submitted for approval to the Public Senrice Commission. For the limit# 
purpose of thii report, a ‘Major Project. is defined as one which is not in the ordinaq 
course of business. and which will increase your w m t  u t i i i  plant by at least 20%. 

Brief Proiect D ~ S C ~ D  tioq .(improvement, replacement, building construction 
expansion. If expansion, provide the estimated number of new customers): 

Proiected Costs and Fundina SoutcedAmounts: 

ADtxoval Status; (Application for financial assistance filed, but not approved; or 
application approved, but have not advertised for constmction bids) 

. . .  

Location: (community, area or nearby roads) 
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lNet Utility Plant 
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I Depreciation by Primary Account 
IAccumulated Amrtizat ion 
I Ut il i t y Plant Acqui s i t ion Ad jus tments 
IInvestnents and Special Funds 
IAccounto and Notes Receivable - Net 
Materials and Supplies 

' Prepamen ts 
Miscellaneous Deferred Debits 
unanart ited Debt Discount and 

Expense and Premium on Debt 
Extraordinary Property Losrer 
Advances for Construction 
Long Term Debt 
Bonds and Maturities 
Statement of Retained Earnings 
Notes Payable 
Accounts Payable to Associated Co. 
Taxes  Accrued 
Accrued Interest 
Mise. Current L Accrued Liabilities 
Regulatory Commission Expense - 

Amrtization of Rate Case Expense 
Contributions in Aid of Construction 
Addition. to CXAC Received f r a  

Capacity Charges, Main Ex tens ion 
Charges and Customer Connection 
Charges 

Additions to CIAC Received from 
All Developers or Contractors 
Ag r ee me n t s 

'Water utility Plant Accounts 29 I 
I 

'Water Operating Revenue ', 30 I 
I 

31 I 
I 

Water Utility Expense Accounts 

I 
32 I 

I 
I 

' I  
14 I 
15 I I 
15 I I 
16 I I 
17 I I 
18 I I 
18 I I .  
18 I I 

I I 
19 I I 
19 I I 
20 I I 
21 I I 
22 I I 
23 I I 
24 I I 
24 I I 
25 I I 
25 I I 
26 I I 

I I 
26 I I 
27 I I 

13 JPumping i Purchased Water 
13 I Statistics 

27 

28 

I 

I I I 
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1. Exact name of u t i l i t y  makinq t h i s  r e p o r t .  [Use t h e  words .Them, “Company. or 

mIncorporatcdm. o n l v  when a mr t  of t h e  c o r p o r a t e  ~ m . 1  

R ~ / ~ N ~ J o  w @ n u -  J € U  f.e O / J * r C T  

2. Give t h e  l o c a t i o n  i n c l u d i n s  c i t v ,  s t reet  and number, of t h e  executive o f f i c e .  

h P u m  /PY r / & O  3 

3. Give t h e  l o c a t i o n ,  i n c l u d i n s  Street and number, and RaBpBdlB lanrsh of  t h e  

p r i n c i p a l  o f f i ce  i n  Kentucky. 

4. Name and a d d r e s s  o f  p r i n c i p a l  officer w i t h i n  Kentucky. 

5. Give name, t i t l e ,  address and TPSBPfIm XUU8m of t h e  o f f i c e r  t o  whom 

c o r r e s ~ o n d e n c e  c o n c e r n i n s  t h i s  r e m r t  should be addressed .  

6. Date of o r s a n i z a t i o n .  

7. Under t he  l a w s  of w h a t  Government, State or Territory orqanized?  ( I f  mote 

t h a n  one, name a l l .  Give r e f e r e n c e  t o  each s t a t u t e  and amendments thereof . )  

kY 

-4- 



8 .  If a consolidated or merger comDanY, name a l l  continqrnt and a l l  merged 

companies. Give reference to Charters O r  Peneral laws qoverninq each, and a l l  

amendments of same. d h  

9 ,  Date and authority for each consolidation and each merqer. 

+. 

10. Sta t e  whether respondent is a corporation, a joint  rtock association, a firm or 

partnership, or an individual. f % o L f C   TIL LIT^ 

11. If a reorqanized company, s i v e  name of oriqinal corwration, refer t o  laws under 

w h i c h  i t  was orqanized and the  occasion for the rearqanization. 

- 
12. Name a l l  other operatins dcwrtments. 

r / / A  , 

13. Name of counties in which YOU f u r n i s h  water service. 

fle&dCk<d UAJP MARJNPLL 



* 

Name Tit18 

Send correspondence &@ML 

I R e p o r t  prepared by: I 

:acts : '-1 Wtilit 

I 



- I ACCT. 
I NO. 
I O  
I 

Other Special Depositr. ............. I 
Working Funds ....................... 1 
Temporary Carh Investments.. ........ I 
bCC0~nt8 and Notes Recelvable, Lea8 I 

1-0 

! 

ACCOUNT NAME 1 PACE 
(bl LuL 

Materials and Supplies .............. I 
Stores ~ p e n s e  ...................... j 
Prepayments.. ....................... I 
Accrued Interest and Dividends I 

Receivable ....................... 1 
Rents Receivable. ................... I 
IMisc. Current and Accrued Assets. .. .I 
I ! 
'Accrued Utility Revenues ............ 1 

I UTILITY PLANT I 
I 

I 
I I 
IlOl-lO6lUtility Plant ....................... I 13 
1108-110 (Less: Accumulated Depreciation I 
I I and Amortization.. .......... .113-15 

lNet Plant ........................... I 
I I I Adjustments (Net) ................. I 

I I B 

I 
I 

I I 
I 

I 
I I 
1122 ILeso: Accumulated Depreciation I 
I 

1124 IUtility Investments.. ............... I 
(126-127 ISpecial Funds.. ...................... I 
I I I 

I 
1114-115 IUtility Plant Acquisition 

1116 lother Utility Plant Adjustments .....I 

/Total Net Utility Plant.. I 

I OTBER PROPERTY AND INVESTHEHTS I 
1121 INonutility Property ................. I 

. I  and Amortization ............. I 
)Net Nonutility Property.. .......... .I 
llnvestment in  Associated Companies.. I 

........... 

I 
I123 

'J I125 lother Invcs tmentr. .................. I 
i !Total Other Property L Invertmentr..l 
I 
i 
I 
I131 
I132 
I133 
I134 
I135 
I 141-1 44 
I 
I 
I"' 
1151-1S3 
I161 
I162 
I171 

I172 
I173 .I, 1174 
I 

I 

I !Total Current and Accrued Assets. ... I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

16 
16 
16 
16 

5 1  
I 

I 
S I  

I 
I 
I 

72,710 I 

I 
-1 

I I 
I I I 1s 22417d7 Is acP,934 I 
I I I 
I I I 
I I I 

I 
I 

I I 
I I 

I I 
I 
I 
I 
I 

I 
I I 
I I 
I I 
I I 
1s d;8dtlOR3 I s  598,7/0 I I 
I I 



I ACCT. I 
j NO. I ACCOUNT NAME 

(b) 
I 
I 
I 
I181 
I182 

I 
I185 

I 
I 

I183 

I184 

I186 
I187 

I DEFERRED DEBITS 
I 
IUnamortized Debt Discount L Expense. 
]Extraordinary Property Losses.. ..... 
IPreliminary Survey L Invest igat ion 
I Charges .......................... 
lclearing A c c o u n t s . . . . . . . . . . . . . . . . . . .  
]Temporary F a c i l i t i e s . .  .............. -- 
IMirc. Deferred D e b i t s . . . . . . . . . . . . . . .  
I Research L Development Expend 1 tures .  
I 
ITotal Deferred Debits . .  ............. 
I 

Assaps AND OraER DEBITS. .  
I 
I ..... 

- 
I 
I 
I 

' I  
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

i I 
I 

I 
I 
I 
I 

I The space below is provided for important notes  regarding the  balance sheet I 
I 
I 
I 
I 

I 

i I 



CQIPARARWi BALAPQ 8- - ChPITAL AMI LIABILITm 

I ACCT. I IREI. I PRBVIOUS I CuRRBNT I 
I NO. I A c c o ~  runE I 

I I I I I 
1214-21SIRetained Earnings.. ................ .I 23 1s 9/7,,4/9# Ip 554 381 1 

I 
(d) I ( e )  I 

YEAR YEAR I 
Iml I I I (b) 

I L L - ;  EUYITY CAPITAL I I 
I 

I I I I I I 
I 
I 
I 
I 
I221 
I222 

I 
I 
I 
I 
I 

I223 
I224 

I231 
1232 
1233 
1234 
1235 
1236 
I237 
1239 
I240 
I 2 4 1  
1242 
I 
I 
I 
I 
I 
I 
l2Sl 
I252 

I 
i 
I 
I 
I 
I 

1253 

1261 
1262 
I263 
I265 
I266 
I 
I 

iTotai Equity Capital. ............... i 
I 
I 
I 

I 
I 
I 

LONG-TERM DEW 

)Bonds ...............................I 

IAdvancer from Associ~ted COmpMIeS. . I 
]Reacquired Bonds.. .................. I 
jother Long-Term Debt. ............... I 
I - I 
ITotal Long-Tem Debt... ............. I 
I I 
I I 
IAccountr Payable.. .................. I 
INotes Payable.. .................... .I 

Icustomer &pori tr. .................. I 
IAccrued Interest.. .................. I 
IMatured Long-Term Debt. ............. I 
IMatured Interest. ................ . . . I  
lTax Collections Payable.. ........... I 

I 
I I Liabilities. ..................... I 
I 

DEPERREO CREDITS I 
I 

lUnamortized Premium on Debt.. ....... I 
IAdvances for Construction.. ......... 1 
lother Deferred Credits.. ............ I 
1 I 
ITotal Deferred Credits. ............. I 
I I 

lproperty Insurance ................. I 
(Injuries and Damages ............... I 
IPensions and Benefits .............. I 
lHiscellaneous Operating Reserves ... I 
IRate Refunds ....................... I 

I CuRREm AND ACCRUm LIABILITIS I 

IAccounts Payable to Associated Co.. I 
!Notes Payable to Associated Co.. .... I 
IAccrued Taxes ....................... 1 

IMisc. Current L Accrued Liabilitia8. I 

ITotal Current and Accrued 
I 

I 
1 
I 

I OTHER K)N-CURRENI LIABILITIES I 
I 
I 

I 
IAccunulated Provision For: 

I I 
ITot8l Other Non-Current Liabllitics. I 

i I 
I 
I I I 

26 1' I I 
I I I 

I 
I I 
Is 4/9/5PL I 

I 
IS 6 9/IL/9 
I I I 

I I 
I 1 

i 
I 

I 
I I 
I S I S I  

I I 
I I 

I 
I 

I 
I 

I 
I 

I 
I 

I 
I I 
I )  . !-! 1 . i  I- I I I 
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c 

I 
I 
I 
I 

I I 
I ICONTRIBUTIONS IN AID OF coNsTRucTIowi I i 1 

I 
/1,/37 I I I 

I I- 
'KITAL CAPITAL AlID LXABILlTmI 19 dSJ8314 I 1s 2,5/ I 

-10- 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
t 
1 
I 
I 
I 
I 
I 
I 

VPILITP OPeRATfNG INCOME I 
I 

400 (Operating Revenues .................. 1 
I 
I 

406 IAmortization of Utility Plant I 

(Taxes Other Than Income.. ........... I 
I I 

I I 
lutili ty operating Incoee.. .......... I 
I I 
I to Others.. ...................... I 

I I 

I I 
I OTHER IN- AND DEDUCTIONS ! 

I 
I 

I 
I 

401 )OperatingExpenses..................l 
403 IDeprcciation ~penS@S ............... I 

I Acquisition Adjustment ....... r. . . l  
407 IAmortization ExpanSt.. .............. I 
408.1 

/Utility Operating Expenses.. ........ I 

413 IIncolPe Prom Utility Plant Leased I 

41d /Gains (Losses) Prom Disposition of  I 
I Utility Property.. ............... I 
ITotal Utility Operating Incoae, .....I 

I 

I 

I 

I 

I 
I 
I 
I 
I 

I 
I 

I415 

I416 

I419 
I420 

1421 
I426 

1408.20 

I I 
IRevenucs Prom Merchandising, Jobbing I 
I and Contract Deductions.. ........ I 
ICosts and Expenses of Merchandising, I 
I Jobbing and Contract Work.. ..... .I 
Ilnterest L Dividend Income.. ........ I 
lAllovance for h m d s  Used During I 
I Construction.. .................. . I  
I Nonut il  i ty Income.. ................. I 
I I 

I I 

I I 
\Taxes Other Than Income.. ........... I 
I I 

IMiscellaneous Poput il ity Bxpenoer . I 
ITotal Other Income and Deduct ions.. . I 
I TAXES APPLICABLE To OTEER INCOME I 

!Total Taxes Applic. to Other Income. I 

i 
I 

i 
I 

i 
I 
I 
I H, 80 a* i 2 / 7 5  i 

I 
20,  Y r / 7  I 

I I 
I ,  37?/89R, I s  L/ 

I I 
A S / + 9  I 

I 
IS gs/337 Is 
I .  I I 
I I I 
I I I 

I 
( 62%) I 

I I 
I 
I I 

I 
I 

I S  
I 

I I I 
I I I 
I I I 

I I 
I I 

I 
I 

I i I P7133L/ i I 
I -7to,03# 

T 

I I 
I I 

i 
I 
1-1-I 
I I I 

I I I I I 
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I 
I 
I 427  
I428  
I 4 2 9  

I 
i 
1433 
434 

I INTKREST EXPENSE 
I I Interes t  Expense.. .................. 

I 

I e. 

1 
IExtraordinary Income ................ 

/Amortization of Debt Discount L Exp. 
I A m o t t  i z a t  ion of Premium on Debt..  ... 
ITotal Interest  Expense.............. 

I EXTRAORDINARYITEW 

(Extraordinary Deductions............ 
I 
]Total Extraordinary I t ems . . . . . . . . . . .  
I 

I 
I 
I 

I i I 
I I. I 
IP 
I /,oc/P 1 
I I I 
I I I 

I 19 

24,qV I s  d S ; O l O  /, d J / 9  I I 

I 7 ~ ~ 3 4  Is I JIh//9 I 

I I I 
I I I 
I S I S I  
I I I 
I I I 
I S I L I  
I 1 I 

I 
S 709 I 7x93s I $  #7 

i I I 
I9 

4 
INBT I"x..  ....................... .I i 

I I 1- I I I I 
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-7 HBT mILITY PWlR (AccrS.  101 - 106) 

PLANT ACCOUNTS 
I I 

I I 
I 
lutility Plant in Service 

I I 101 .......................... 
I 103 !Property Held for Future Use.. ..................... 
I 104 IUtility Plant Purchased of Sold. ................... 

I I 
I 
I I .I 

IACCT. NO. I 

I 102 IUtility Plant Leased to Others ..................... 

I 109 lConstruction Work in Progress...................... 
1 106 IComp1at.d Conrtruction lot Classified.............. 

ITotal U t i l i t y  P l a n t . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

i 
I 
I 
'I 
I 
I 
I 
I 
I 
I 
I 
I 

. I  

I 
TOTAL I 

I 
I 

I $  3,33 9,5 / /  I 
I 

s 3,339,  SI/ i 
I 

I I I 
I 

I DESCRIPTION ! TmAL I 
I 
I 

/, .T84# 4 !  I 
I 
I 

I 
//f, 3 9 9  I 

Accruals Charged to Account 108.2.. I I I 
Accruals Charged to Account 108.3.. I I I 

I I 
I 

. . I  I 
I 

. . I  I 
I 

I 
I 

Salvage.. ........................................... I 
Other Credits (specify) I I I 

. . I  I 
I 

..I I 
I 
I -tal Cr.dlts.. ........................................... .I$ 1/r,390 I I 

I I 
I 

9 , /07  I 
I 

I 
IDebits during year: T 

Book Cost of P l a n t  Retired... ....................... IS  
Cost of Removal .I I I 

I 
I 

Other Debits (specify) I I 
..I 

i 
..I I 

I 
............................................ 4, / 0 7  I I 

IB8lanCh first of year.. ....................................... 1s 
)Credit during year: I 

Accruals Charged to Account 108.1.... ............... 1 ................. ................. 
Accruals Charged to Other ACCWnt8 (specify) 

.................................... 

I Total Dcbits.. .I$ i I 
IBalance end of year.. ......................................... 19 
I I I 

-1 3- 
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I I 
D E S C R I P T I a  I TOTAL I I 

I I I 
I I I 

I 
IBalanca first of year.. ...................................... . I ,  I 

I 
I 

lCredit during year: I 
Accruals Charged to Account 110 .l.. ................. I 
Accruals Charged to Account 110.2. . I  I I 
Other Credits (specify) I I I 

..I I I 
. I  I I 

I I Total Credits.. ........................................... . I S  I 
‘ I  I 

I I I 
Book Cost of Plant Retired.. ................. :. .. ...I$ I 
Other Debits (specify) I I I 

. * I  I I 

. . I  I I 
I 
I Total Debits.. I s 1  
I I I 
1Balancc end of year.. ........................................ . I $  I 
I I I 

................. 

r- 

)Debits during ye8rt 

............................................. 

Report each acquisition adjustment and related accumulated amortization separately. 
For any acquisition adjustocnt approved by the Commission, include tbe Order Number. 

I 
ACCWHT NAUE I TmAt I 

I 

I I 
I I 
I I 
I s 1  

..I I 

..I I 
. . .  _ . . I  ,-I 

I I 
Total Plant Acquistion Adjustments ...... -. ..... ..... .. .Is I 

I I 
I I 
I t 1  

..I I 

..I I 

..I I 
I I 

Total Accumulated Amortization. ......... e . .  ...... .. ... . . I $  1 
I I I 
lNet Acquisition Adjustments ........ ..........-.. .... ......... 18 I 
I I I 

B 
II 
I 
I 

I 
I 
I 
I 
I 
I 
I 

1 
I 
I 
I 
I 
I 

(Acquisition Adjustments (114) 

IAccumulated Amortization (115) 



-S MID lSPfffAL -8 (Accrrs. 123 - 127) 

Report hereunder a l l  investments and special funds carried in Accounts 123 thru 127. 

I 
I PARVALUE I 

I 
I Ib )  I 
I I 

I 
I I JINVESTMENT IN ASSOCIATED COMPANIES (ACCT. 123):  I 

* *  I, I 
I I 

I 

I I 
I 

I I 
I 
I I I 

I FACE OR 
I DESCRIPTION OF SECURITY OR S P S I A L  PUND 

( a )  

.... .... .... .... I 

1 
I 

I I Total Investment i n  Assoc iated Coplpanies........l .!. I 

I I i I 
I .... 1s I U T I L I ~  INVESTMENTS (ACCT. 124): 

I 
I 

. 
....I 

1 
I 
I 

I 
I 
I 
I 

.... .... .... 

i I  
I 
I 
I 
I 

S I  
I 
I 

5 1  
I 
I 
I 
I 

7 2 2 7 1 0  I 
I 

I 
I 

9 73. 710 I 

- 

I 

I 

-1 
I 
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AC- AND I- RlEXIVAEL8 - ( m S  141 - 144) -. 

Report 
144. 

hereunder a l l  a c c o u n t s  and n o t e s  r e c e i v a b l e  inc luded  In Accounts 1 4 1 ,  142  and 
Amounts included in Accounts 142 and 144 s h o u l d  be l i s ted  i n d i v i d u a l l y .  

I I I 
DESCRIPTION I I 

I I I I 
I 
iACcWNTS & NOTES RECEIVABLE: I -  I 
I Other  Account8 Receivable  (Acct. 142) I I 
I Customer Accounts R e c e i v a b l e  (Acct. 1 4 1 )  ......................... 13. q d , J L /  I 

I 
I 
I 
I 
I 
I 
I 
I 
I 

Y .  

I notes Receivabla (Acct. 144) 

I 

3 ......I I 
......I I 

I I 
. . . . . . I  I 

I I 
3 ...... 1 I 

......I I 

. . . . . . I  I 

......I I 

. . . . . . I  I 
I I 

...... 

I 
ITotal' Accounts and Notes F. x i v a b l e . .  ............... ;. ............. ip ~ t ,  2x1 

I I 
I I 
i 

I 

I 
JAccumulated Provis ion  f o r  C n c o l l e c t i b l e  Accounts (Acct. 143): 

I 

.J 1 Balance first of year. .  .................. 9 i 
I Add: P r o v i s i o n  for u n c o l l e c t i b l e s  for I 

c u r r e n t  year.. ................. 9 I 
C o l l e c t i o n s  of  a c c o u n t s  p r e v i o u s l y  I I 

v r i t t e n  off.................... I I 
U t i l i t y  accounts................... I I 
Others............................ I I 

I I 
I 
I To*tal Additions. .  ....................... 3 I 
I Deduct accounts  w r i t t e n  o f f  d u r i n g  year:  I 

U t i l i t y  Accounts.. ................ p I 
Other............................. ! 

I 
I 

I I 
I I Total a c c o u n t s  w r i t t e n  off.............. 0 1  I Balance end of year.. ............................................ 12 I 
1 

9 C / Z L I  I I I 
I T o t a l  Accounts and Notes Receivable  - Net .......................... 1s 
I I I 

I 

-17- 



I 
\ 

' -\ 

M A T R U N S  W SUPPLIBS (151 - 153) 
I I 

ACCOUNT NAME I m A L  I 
I 

I I 
I 

I 
4 / O / S S  I 

I 
I 
I 

I I 
I 

I 
IMerchandise (Account 152)  ..................................... 1 

I I 
I 

* I  

I 
90, S3.T I 

I 1 
!Total Materials and Supplies ............ :.................:...Is 
I I I 

IPlant Materials and Supplies (Account 1 5 1 )  ....................Is 

]Other Materials and Supplies (Account lS3) . . . . . . . . . . . . . . . . . . . . .  

PRKPA- (ACCT. 162) 

I I 
DESCRIPTION I mAL I 

I 

I I 
I 

I I 
I 

t I  
I I 

I 
I 
IPrcpaid Rents.. ............................................... I 

I I 
I 

I 
IPrepaid In teres t  .............................................. 1 

I I 
1 

I 
(Prepaid Taxes ................................................. 1 

I I 
I I 

I 
I I 

........I I 
I 

I I 
I 

I I 
I 

I 
5 , 3 / q  I 

I 
I 
I 4 

I I I 

-) IPrepaid Insurance.. .......................................... . I $  5,. 3 1  9 I 

IOthcr Prepayments (Speci fy)  

........ 
. . .  ........................................ ITotal  Prepayments.. ...I 

-1 8- 



CQ-S DBFKRRIBI DgSRS (ACCI. 186)  

I I 
I DESCRIPTION I TmAL 

~ 

I 
I 

I- -~~~ 

I I 

I 
I 
I 

I 
1 
I 
1Tota.l Miscellaneous Deferred Deb1 tr ........................... IS 
I I 

IMiscellaneous Deferred Debits (Acct. 1 8 6 ) :  

Deferred Rate Care Expense (Acct. 186.1)...... ...... I S  

Other Deferred Debito (Acct. 186.2) .................I 
rl- 

QuCs(1RTIIED DEBT DISCOlgR AND gcpElsI AM) OR DmT (-0 181 & 251) 

Report the net discount and expense or prcniu8 scpar8toly for each s8cut i ty  issue. 

I AnotI?lT I I 
I mI!rTmoFP I YEAREND 1 

I 

I I I I 
I 
IUnarortired Debt Discount and Expense (Acct. l8l)rl I I 
I U ~ ~ r n a ~ j r / t ~ ~  R O d &  / I h l f a  Ud7 ....Is /, w 9  I S  ZLWf I 
I I I I 

V .  -b I DESQ(1PTION 
I DURINeYEAR I BALA#Q I 

I ....I I I 
I I I .... I I I 

I 
I 

I I I 
. . . . I  I I 

I 

I I 
I 

I 
/, 0./9 Is 7,J41 I 

I 
I - I I 

I I 
I 

I I 
I I 
(Unamortized Premium on Debt (Acct. 251): I . 1 9 p l s , I  

I I 
I I 

I 
I 

. . . . I  
I 

I I I 
1 

. . . . I  I I 
I 

I I I 
I 

. . . . I  I I 
I 

1 I I 
I 
I 
ITotal Unamort i ted  Premium on Debt.. ............... 1s IS I 

I I I 

1Tot.l Unamortized Debt Discount and Expense .......I9 

-19- 



Report each item sepa ra t e ly .  

I 
TOTAL I 

I 
I DESCRIPTION 

I 
I I I 
I I I 
I I I 

I I I 
I ..I I 

I I I 

lEx t r ao rd iMry  Property Losses ( a c t .  182): < 

1-1 I 
I 

I 
I 

I I 

I 
. . I  

I 
..I 

I 
I 

I 
I 
I .  

I 
ITotal Extraordinary Proper ty  Losses ...........................I 2 I 

ADVANCBS POR coL1mxon (rrccr. 2s~) 

I 
I 
I 
I 

2 c, 389 1 
I 

TOTAL 
I 
I .  

I 

I 
I 

I 
I 
I 
I Balance f i r s t  of year ...............o.....o...........l 

I I 
I Add credits during year.  ............................I 

I 
I 

I 

DESCRIPTION 

I. I I '  I 9 8 /  . . .  
Deduct charger dur ing  year.. ........................ I 

I 
I 

I 
I 

JS, 870 I Balance end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
I 

-2 0- 



e 

Id) 1 
I 

1 ,Ib) I Lc), I 
I I I 

I 
I 

! - <' 

i 
I 

I 
I I I 

I I I I 
I I I I 

I I I 
I 
I 
I 

I 
I 
I 

I 
I 

I 
I I 

I I I 
I I I 

I 
I 
I I I I 

i I i 

< 1 

i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

1 
I 
I 

i 
I 
I 

i 
I 
I 

i I 
I 
I 
I 

I 
I 

I I I I I 

i 
I 
I 
I 
I 
I 
I 
1 
I 
I 

I I i' I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 

I I 
I I 

i 
I 
I 
I 
I. 
I 
I 
I 
I 
I 
I 

I 
I 

I I I I I 
I 

i I 

I 
I I 

i 
I 

i 

i 
I 
I 

I 

I 
I 
I 
I I 

I 
I 

1 

I 
1 

I 
D 

I 
I 

I 
I 
I 

I i 
i 
I 
I 
I 
I 
I 
I 
I 
I 
I 

i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

- 
i 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

jTotal.. . . . . . . . . . . . . . . . . . . . . .. .. . . . . . . . . . . . . . . . . . . i i s J , w i s  3 w , w  I 
I I I I I L 

-2 1- 



. 

i 
1 

I 
I 
I 

i 

I 
I 
I 
I 
I 

I 
i L l  I 

i I-.-f 
1,1 

I+ I I 

!I-; I 

J L j  

I 
I 

I 
I 
I 

I 
I 
I 
I 

I 

'1-; I-: ' I  I 

14 
I I 

I 
I 

I 
I 
I 

I 

I 
I 

I 
D ' -  J-! 

1-1 i i i 

I i 
I-; I 

i i 
i 

I 
I 
I 

4A1 
I 
I 

1 I 
I 
I 
I 

UL l  . 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
1 I 

I 

I-: 
I-; 
1-1 
;-i 
f-f 
ILf 
1-1 
I-t 
1-1 
1 4 - 1  
;-I 
1-1 
I-: 
I+ t 
1-1 1 

I I-: 

I 
I l lLI 

1-1 I I 

I 1-t 
IL1 

I 

I 
i 
I 
I 
I 

I 

i 
I 
I 

I 
I 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 

I 
I 
I 

I 
I 

I 
I 

I 
I 
I I 
I I 
I I 

I 
I 

I 
I 
I I 
I 

I 

t 

i 

I 

I 
I 
I 
1 
t I 

I I 
I t 
I 

1 
I 

i 
I 

I 
I 
I 
I 
I 
1 
I 
I 

I 

I 
I 

I I f 
WtU i so,ooo 

i 
l j l l  

I 
I I - 0 -  

I 
ST0,oo 0 

I 
I 
I 

_ _  
I 
I 

- 1  
1 

I 
I 

I 
I 
I 

I 
I 

I i i 
I I 

I 
I 
I 

i 
I 

I 
I 

I 
I 

I I 4 
1 

I I I 

I 
I 
I 
I 
I 
I 
I 
I 

i 
1 
I 
I I 

i 7 
I I i 
i 
I I 
I I 
I I 

I 
I 
I 
I 
I I 
I 
I i I 

I 
I i I 

I 

I 
I I 

I 1 
i i I 

i I 
- 0 -  I 

50,000 I I 



F u n  OF RSTAIWB) BhRXINGS 

IA=* I I I 
I No. 1 ( b )  I AMltlWFS I 
I,&, I I tc 1 I 
I 215 lUnappropriated Retained Earnings: I I 
I 1 Balance beginning of year.. ......................... I $ 9/z V9f 
I I 
I 439 I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I I 
I 435 I 
I I 
I 436 I 
I I 
I I 
I I 
I I 

I 
.4 .j I 

I 214 I I 
I I 
I I 
I I 
I I 
I I 

Change8 t o  account:  
Adjustments t o  Retained Earnings ( r e q u i r e s  
Commission approval  prior t o  use) : 

C r t d i  ts 1-1 1 I 

Total Credits.....................a.. ......... s i  
I 
i Deb1 t8 Cm/edm*rJ / u pu ;r4 ~ ~ ~ X U W O A / -  i 3 

D f w e  P 4 0 4  40rt&r n l J r  I (388, t a b  1 I 
Total Debits. ................................. I S  (a& J a b  1 I 

I 
Balance Transferred from Income.. ................... IS fS 7 0 9  I 

I 
I I 

Appropriations of Retained Earnings: I I 
I s 1  
I I 

I 
Balance end of year.. ............................... IS  rry, 38t I 

I 
I I 

Appropriated Retained Earnings (state balance and I I 
purpose OF each 8ppropr ia ted  MWnt  8t year  end): I I 

1-1 
I 
I 

I 
I 

<. 

Total Appropriat ions of Retained Earnings. ...... . IS  I 

Total Appropriated Retained Earningr .............I) [ 
I I 

\ -c 



ITotal Account 232. .  ......... I I f. 

I I 
I 

I 
I To A s s o c i a t e d  Companies: I I 

I I 
I 

I 
I 

I 
I 

I 
I 

I 
I 
I I 

I 
I 
(Total Account 234 ........... I I 
I I I 

( A c c o u n t  234 - Notes Payable I 

I 
,I 
I 
I 
,I 
,I 
I 
,I 
,I 
I 
I 

I 
I 

' I  
1 
,I 
,I 
,I 
,I 
,I 
I 
I 

9 25 ,zcrJ  I$ /#/ 73L 
I 
I 
I 

I 
I 

L I S  

I 
I 

L I S  

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

A-8 PAY- AssocIATBD coI1pMIES (Accann 233) 

I I I 
I SHDW PAYABLE 'Po EACH ASSOCIATED COMPANY SEPARATEtY 1 ; -  I 

I I 
I 

/,a06 I 
I 

I 
Is 

I 
I D u r  75 Ag:/~/r~7ra D / y & / c ? - S e u e A  

I I 
I I 

1 

I I 
I 

I I 
I 

I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I 

I I 
I 

I j I Tot a1 ....................................................... I 3 /, 20 I I I 
I 
I 

I' I I I 
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i 

TAX= A m -  (m 236) 

I ACCT. 1 I I 
TOTAL I 

( C )  I 
I NO. I DESCRIPTION I 
I . - k L I  (b) I 

IBalance f i r s t  of year ................................ .I$ 8 , q r / G  I 
I I I I 

I i IAccruals Charged: I 

1408.11 I Property t a x e s  ...................................... 1 
1408.12 I Payrol l  t a x e s  ....................................... 1 

I ITotal taxes accrued ................................... 1 

1408.10 I U t i l i t y  r e g u l a t o r y  assessment f e e s  ..................I 

Other taxer and licenses.... .......................I 
Taxes o t h e r  than  income, o the r  income and deduction81 

1406.13 I 
1408.20 I 

I 
9JY I 

I 
B, 947 I 

I 

I 
s 9. f7C ! 

I I 
I I I 

I 
1408.10 I U t i l i t y  r e g u l a t o r y  assessment fees... ............ ...I 9 ~ f  I 

I 1408.11 I Property taxc8 .................................. ....I 
1408.12 I Payroll  taxes..... ..... L.. .......................... I 7 92 s I 
1408.13 I Other taxes and licenses ........................... .I I 
1408.20 I Taxes o t h e r  than income, o the r  income and deduct ions1 I 

!Total taxes pa id  ...................................... 19 8.353 I 
I I 

* I  I 
I I I I I 

I Y .  

ITaxea paid du r ing  year: 
. . -  

1-1 IBalanca end of year................................... 

I INTERCST I XWTKRESP 
I PAID 

YtAR 
fd) 

I 
I BALANCE I AcmflEo 
I BEGINNING I M m l E  I . DURING 

I 
I 
I 
I 
I 

I 
(a  1 I (b) I IC 1 I 

I 
I DESCRIPTIONOPDEST I OF I YEAR 

I I 

. I. . 

I 
1 I I 

jTo ta l  A m .  NO. 2 3 7 . 1 i i z , / b ~  

IAccounf NO. 237.2 - I 
I Accrued Interest on I 
I Other L i a b i l i t i e r :  IS 

I I 
I 

I I 

I 
I 
I 

I 
! I 
I I 
ITota l  Acct. No. 237.219 

!Total  Acct. No. 237 IS 
I I 

- 0 -  I 
/ , P W  I 

I 

i' I 

I 
I 

s I 3  I 9- I 
I I I 

I I 
I 

I 
I 

I I 
I I 

I I I 

$ i S- i 5, I 

-2 9- 



I (b) I 
I I 

I 
I 

1 s t  
I I 
I I 

I 
I 
I 

1 I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

d 

I 

I 
jTotal Miscellaneous Current and Accrued L i a b i l i  t i es . .  . . . . . . . . . . . I ,  I 
I I I 

-26- 
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i - i t i -  
I I- 
I I- 

I 
I 
I I I- 
I I I- 
I I I- 
I I I- 
I I 1- 
I I I- 
I I 1- 
I I 
I I 

I t I- 

I-- 
Total . .  .......................... 19 I S  I 

YEAR I 

S I  
I 

CWZSIBUPIOlS Xa AID O? COloSTRUCTIOR (Accarm 271) 

TmAL 
I 

DESCRIPTION t U 
I 

I 
I 

I 
I 
1Balance f i rr t  o f  y e a r . . . . . . . . . . . . . . . . . . . . . . . . . .  ................. IS  
I I 
I I 
I Deduct charge8 during year.. ....................... ...........If 
I I 
IBalance end of year.. .......................................... . I9 / I  43h 393 
I I 

# , a 9  /,Of 

I Add c r e d i t s  during year ihJ.%f?<Y.a. .-..?'r.??8i &%% &z .3f?&~. IS 9 / 0 1  /Os' 

-2 7- 
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x x n  x x w  
X K K  
Y X X  
X W X  x x w  x x x  
x x n  --------- -----I- _ _  ~ 

x x x  x x x x x  
X X W  X X X X X  
x x x  x x x w x  
X X K  x x w x x  
x x x  x x w w x  
X X K  x x x w x  
x x x  X X % M %  
K X X  x w x x x  x x  3i x x  I 1  

.x x x x w x x x  x x x x  
X I ( % %  
X X % X  
X X K X  
X X X X  
% % % %  

x x x x x  x x x x x  
K Y K X K  
Y Y Y Y Y  

x x x  
X X %  
X X K  x x x  
X K X  

_ _  
x 5 i i 4 i i x  x Y X X X  
x X W X X  x X X X X  x x w  

x 
X 
X 
X 
K x x 1 x x x w x x x x x  x Y x x w w x x x  

X X Y x K % K x %  
W Y K X X X X X Y  
K X X X X ~ X X X  
% % % % % ~ X % ~  
W X X X X X X X X  
% X X % X K % % ) C  

X X X Y  
X X % X  
X W X X  
X X X X  

Id* x X X X X  

X K X X W W X X ~  
w x Y x x x w x w  
X X x X K X x % K  I X x x Y x X x Y Y  

W X Y  x x x x n  x X W X X  
% K X  x x x x n  % w x x x  
X X K  x x x x x  x % X X X  
X X X  X X # W %  x X W X X  
X Y Y  Y Y X X X  x x x x x  

X Y  x x  
X Y  x w  x x  x x  
X %  J x x  

I X  x Y Y x x * x u  
% j i g  X X X X W  % X X X X  
X X K  X K K X X  w x x x x  x x x  x x x n x  x x x x x  

X X X X X X % i t X  
X X X X X K X X X  I X X K K Y X X X X  

J 1: s 

* 

. 
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e 

u 
c: 
Q 
4 a 
bl 
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e 

s 
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1 WHI O P Q U Z I ~  RmlRmB 

IBEGINNIHGIYEAR mm I I 
I pBARN0.I  " B E R  I I 

INO. I I cusmMERs I CUSTOMERS I AMouN?s I 
(b) 1 ( e )  I ( d )  I ( 8 )  I 

I 
I I I I 

I I I I I 
1460 IUnmetcred Water Revenue.. I I I B $ ,  I I 
I I I I I I 

I I 
IAccr. I 

I 

I 

p L 1  I' I I 
) O p e r a t i n g  Revenues: 

................ 
461 IHetered Water Revenue: 
461.1 I Sales to  R e s i d e n t i a l  Customers.. ....... 
461.21 Sales t o  Commercial Customers.......... 
461.3 I S a l e s  t o  I n d u s t r i a l  Customers.. .: ...... 
461.4 I Sales to  P u b l i c  Autbori t ier . .  .......... 
461.5 I Sales t o  U u l t  iple Family Dwellings.. ... 

1 I 
, I T o t a l  Metered Sales.. .................. 
~ 461.6 I Sales through B u l k  Loading Stations.. .. 

I 

I 
I 
I '  
I 

I 
1 

I . I  
I I 
I I 
I I 

I I 
I s 1  
I I 
I I 
I I 

I I 
I I 

I I 

I I i i I ............... I I s 1  
1462 lFire P r o t e c t i o n  Revenue: i 

I I I 1462.2 I P r i v a t e  F i r e  Protection..  .............. I 
I I I I I I 
1462 .l\ Public F i r e  P r o t e c t  ion.. I 

i T o t a l  F i r e  Pro tec t ion  Revenue.. ........ i I k-1 
I I I I I 

I 

I 
I ,/ ' "'i 

J i 464 i o t m  Sales to Publ ic  Authorities. ....... i I I s 1  
1465 ISqles t o  I r r i g a t i o n  Customers...... ...... I I I I 
I466 IS8108 f o r  Resale. ........................ I I I I 

I I I 1467 I I n t e r d c p a r t m e n t a l  Sales.. ................ I 
I I I I I I 
i 
I 
I .  
I 
I 
I470 
I471 
I472 
I473 
I474 
I475 

I 

I T o t a l  S a l e s  of Water ................... I I 
i 
Other  Water Revenues: 

? o r f e i t e d  Disco~ts.........................................*. 
n i s c e l l a n e o u s  Serv ice  Ravenues...............~.......~....... 
Rents  from Water  property............^....^......^.........^. 
Interdepartments1 Rents....................-.*........,...... 
O t h e r  Water R e v e a u e s . . . . . . . . . . . . o . ~ e . . o . . ~ . ~ . . . . . . ~ . . ~ . ~ ~ ~ ~ ~ ~  
P r o v i s i o n  for Rate Refu~s......O.......ooo..................~ 

I s 1  
I I 
I I 

I 
I 

I I 
I I 
I I 
! 

I I i 
I 

I I 
I 
I- 

I T o t a l  Other Water Revenues.. IS 

( T o t a l  Water Operat ing Revenues. 

............................... 
I I 
1, L/YS/S9& I 

I I I 
.............................. 

-2 9- 
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D 

I WATER 
I PURCHASED 

I 
I 
I 
I 
I 
I I 

I r n R w m u z  
I (chit 000 's)  

( a )  I (b) 

( January  .............I 
1February. ........... I 
(March.. ............. I 
IApri l . .  ............. I 
Inay.. ............... I 
)June. .............. . I  
I July. .  . .............I 
IAugurt.. ........... . I  
jseptember.. ......... I 
loctober.. ........... I 
(Novaber ............ I 
I December. ........... I 
I I 
ITot.1 for year ...... 1 
I I 

7 
I 
I 
I 
,I 
I 
I 
'I 
: I  
I 
I 

: I  
,I 
I 
I 
'I 
I 
I 
I 
I 
I 

I 

I 
I 

Date I\ / l O / q 8  I 
I 

I 
IMaximum ga l lons  pumped. by a l l  methods i n  any one day ( O m i t  000's); 1,380 
I 

IMinimum gal lons  pumped by a l l  methods i n  any one day (Omi t  000;s) t I70 

I 
I 
I 
I 
I 
I 

I 

I 

I .  

IIf water i r  purchased for resale, ind ica t e  t h e  following: 

1 Vendor 

I Poin t  of  del ivery.  

I X f  water is sold to other water ut l l iFi .8  for r e d i s t r l b u t i o a ,  list MYS of such 
I I 

I 

d A  I I u t i l i t i e s  belau: 

! 
I 
I 

I 
I 
I 
I 
I 
I 
I 

i 
I 
I 
I 
I 
I 
I 
I ! 
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1 

AVG. BATE 
7 

j 

WATER PRODUCED, PURQUSED AND DISTRIBUTED 

3 

PERCENTATE OF LINE LOSS ( l i n e  11 divided by l i n e  4) b,5b X 
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WATER STATISTTCS 

CUSTOMER TYPE NUMBER OF GALLONS SOLD 

2 1 1  r 

I TOTAL GALLONS OF WATER SOLD 1 ~ 5 , Q s s , o c o  I 



I 

PLANT STATISTICS 

Give the following information: 

1, 
2 .  
3 .  

4 .  
5 .  

6 ,  
7 .  

8 .  

9 .  

10 . 
11 . 

12 . 
13 . 
14 . 

Number of fire hydrants, by size 
Number of private f i r e  hydrants, by size 
Whether water supply is river, impounded streams, well, 
springs, artificial lake or collector type well 
Whether supply is by gravity, pumping, or a combination 
Type, capacity, and elevation of reservoirs at overflow 
and ground level 
Miles of main by size and kind 
Types of filters: gravity or pressure, number of units, 
and tota l  rated capacity in gallons per minute 
Type of chlorinators, number of units and capacity in 
pounds per 24 hours 
Station equipment. List each pump sepatately, giving 
type and capacity and H.P.,,of driving unit.and 
character of driving unit (steam, electric, or 
internal combustion). State whether pump i r  high or lou 
duty. 
Quantity of fuel used: coal in pounds, gas in cu. ft., 
oil in gallons, and electric in KWB. 
G i v e  a description and total cost of any sizable 
additions or retirements to plant in service outside the 
normal system growth for the period covered by this 
report 
Capacity of clear well 
Peak month, in gallons of water sold 
Peak day, in gallons of water sold 



1 1  L e 
.- 

? 

--' 

1 

PUNT STATISTICS CONT'D. 



I 

.. 



EXHIBIT D 

46436 

AGREEMENT 

THIS AGREEMENT made and entered into thisi~* day of .IJ , 1999, by 
and between REIDLAND WATER-SEWER DISTRICT, hereinaRer referred to as "District," and 
PADUCAH WATER WORKS d/b/a Paducah-McCracken County Water System, her-er referred 
to as "System"; 

W I T N E S E T H :  

WHEREAS, District desires to merge its entire water distribution system with water 
distribution system of System, and System desires to acquire the water distribution system OfDistrict; 
and 

WHEREAS, District and System now desire to formalize their agreement in writing; 

NOW, THEREFORE, for valuable consideration, the legal adequacy and sufficiency 
of which is hereby acknowledged by all parties, the parties do covenant and agree as follows: 

1. TRANSFER AND ACCEPTANCE. 

1.1 Description of Ameement. - Subject to the terms and conditions ofthis 
Agreement, District hereby agrees to transfer unto System and System 
hereby agrees to accept from District, District's entire water 
distribution system and water treatment plant. Included in this 
transfer and acceptance are all rights in real property, all equipment 
and personal property, all water storage tanks, all easement rights, all 
water distribution facilities, all contract rights and accounts ofDistrict, 
and all cash on hand. It is the intent of District and System that this 
transfer and acceptance shall incIude all of District's assets, including 
both real and personal property, and all rights, and privileges of every 
kind and nature, and wheresoever situated. 

1.2 Title to be Delivered. District agrees to transfer marketable fee simple 
title to all of the real and personal property of District, which property 
shall not be subject to any lien or adverse interest of another except as 
may be acceptable to System. System shall, at its cost, have a title 
examination performed on the property transferred herein. 



1.3 Documents of Transfer. District shall execute all documents of 
transfer, including appropriate and recordable deeds of conveyance 
and bills of sale. AU documents oftransfer shall be duly authorized by 
appropriate resolution of District. 

AssumDtion of Debt and Contract Ameements. In consideration of 
the transfer of the property of District to System, System agrees that 
it shall assume all of the debt of District on the date of closing. 
Additionally, System shall accept and honor all legally binding 
contractual agreements ofDistrict with its customers and developers, 
including all pay back contract, if any. However, these assumption 
provisions shall only be valid and enforceable subject to the following 
conditions: 

1.4 

1.4.1 District shall use best efforts to identifjl to System all District 
debts and contracts; and 

1.4.2 All conditions precedent to closing shall have been fully 
satisfied and complied with. 

2. REPRESENTATIONS AND WARRANTIES OF DISTRICT. 

2.1 Merchantable Title. District hereby represents and warrants to System 
that it has 111 and complete merchantable title to its real and personal 
properties. System may waive any defect at its option. 

2.2 Condition of Facilities. District hereby represents that to the best of 
its knowledge its facilities are in compliance with all federal, state, and 
local law. 

2.3 Financial Condition of District. District hereby represents that to the 
best of its knowledge the last audit substantially represents the 
District's financial condition. 

2.4 Adverse Proceedinq. District hereby represents to System that to the 
best of its knowledge it is not presently a party to any judicial or 
administrative proceeding, nor has it knowledge of any threatened or 
imminent judicial or administrative proceeding. 

2.5 Ooerations. District hereby represents to System that to the best of 
its knowledge the operation of its water treatment plant and water 
distribution system has been and continues to be in compliance with 
all federal, state, and local regulatory law. 
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3. OBLIGATIONS OF DISTRICT PRIOR TO CLOSING. 

3.1 Obligations to Continue Management of Facilities. From and after the 
date of the execution of this Agreement to date of closing, District 
shall continue the management, operation,. and maintenance of . _ _  
District's water distribution system in a sound and reasonable manner 
and in accordance with standard water distribution practices, 
Additionally, District shall continue to collect its water charges from 
its customers in the usual and customary manner, and shall maintain 
good operating and accounting records. 

3.2 

3.3 

Prohibition Against Further Liabilitv and Expenditures. From and 
after the date of the execution of this Agreement to date of closing, 
District shall not incur any additional liability or debt nor make any 
expenditure of fbnds unless such liability, debt, or expenditure is 
reasonably necessary to the continued operations of District, or 
District's compliance with its obligations as herein assumed. 
Additionally, District shall not enter into any additional contractual 
relationship with any of its customers which is not in the ordinary 
course of business unless the prior written consent of System is 
obtained. 

Information to be Disclosed to System. District shall make reasonable 
efforts to identifjl to System each and every, liability, debt and 
contract to be assumed by System as provided for herein, and provide 
to System any agreements, documents or writings evidencing same. 
Additionally, District shall provide to System full and complete access 
to all of its files, records, documents, maps, and writings, and System 
may request that District personnel be available to System to be 
interviewed about operational matters, or othekse provide 
information regarding the operation of the District. 

3.4 Access to Real and Personal Property. District shall provide to 
System full and complete access to its real and personal properties, 
and each and every part of its water distribution system. System shall 
have the right to fblly inspect same, and perform any test or study as 
relates to same, District shall identifjr to System any known defects 
or needs of imminent repair or replacement regarding any of the 
aforesaid property. Additionally, District shall iden* and provide to 
System any manufacturer's warranties, documents of purchase, service 
agreements or other written representations as relate to any of 
District's property. 



4. OBLIGATIONS OF SYSTEM PRIOR TO CLOSING. 

4.1 Investipation. From and after the date of execution of this 
Agreement, System shall immediately commence its due diligence and 

- . _  inspection of the District, including the physical assets and all 
documents and records relating to liabilities, debts and contracts to be 
assumed by System as provided herein, and of the document and 
records relating to the financial worth and condition of District. 
System may employ, at its expense, any engineer, accountant, 
attorney, or any other expert to perform any part of the investigation 
and inspection to be performed by System. 

Aoorovals. From and after the date of the execution of this 
Agreement, System shall initiate, at its cost, the appropriate 
proceedings before the City of Paducah City Commission ("City 
Commission"), and/or the McCracken County Fiscal ("Fiscal Court"), 
to procure their consent and approval to this Agreement. System shall 
file with the City Commission and/or the Fiscal Court its 
recommendation for approval, and utilize its best efforts to procure 
such approval. Additionally, System shall initiate, at its cost, the 
appropriate proceedings before any state or federal agencies, 
specifically including the Public Service Commission, for their consent 
and approval of this Agreement, and the transfer and acceptance as 
herein provided. 

4.2 

4.3 Audit. From and after the date of the execution of this Agreement, 
System may, at its election and cost, have a certified public 
accountant, perform an audit of District for the years 1997 andor 
1998. 

4.4 Documents of Transfer. System shall have prepared, at its cost, all 
documents of transfer, including any deeds of conveyance and bills of 
sale which shall be available for inspection by District prior to the time 
of closing. 

5. CONDITIONS PRECEDENT TO TRANSFER AND ACCEPTANCE. 

5.1 Conditions Precedent. Notwithstanding the foregoing transfer and 
acceptance, this transfer and acceptance shall be subject to the 
following conditions precedent: 
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5.1.1 

. . - . .. . ,.. 5.1.2 I- . 

5.1.3 

5.1.4 

5.1.5 

5.1.6 

5.1.7 

5.1.8 

5.1.9 

Title to the real and personal property transferred herein shall 
be marketable fee simple title fiee and clear of all liens or 
adverse interests except those acceptable to System; 

The transfer and acceptance shall be approved, if legally 
necessary, by the City Commission and/or the Fiscal Court; 

The transfer and assignment shall be I l l y  and W y  approved 
by applicable state and federal agencies, specifically including 
the Public Service Commission; 

The debts to be assumed by System as provided for herein are 
acceptable to System at its discretion; 

The liabilities to be assumed by System as provided for herein 
are acceptable to System at its discretion; 

The contractual agreements to be assumed by System as 
provided for herein are acceptable to System at its discretion; 

District shall be solvent and in a good financial condition; 

The real and personal property to be transferred herein shall be 
in an acceptable condition and state of repair, 

All other representations and warranties of District to System 
have been €idly satisfied and complied with; and 

5.1.10 AdODtion of Ordinance. System shall use its best efforts to 
obtain from the City Commission of the City of Paducah the 
adoption of the proposed ordinance which is attached hereto 
and marked Exhibit "A. " Failure oft  he City Commission to 
adopt the proposed ordinance, by the date of closing, will, at 
District's option, be grounds to terminate this Agreement. 

5.2 Satisfaction ofconditions Precedent, On the date of closing, all ofthe 
above-referenced conditions precedent shall be l l ly  satisfied and 
complied with. In the event any one of the aforesaid conditions 
precedent is not hlly satisfied and complied with, System, at its 
option, may terminate this Agreement, and upon such termination, the 
Agreement shall be of no fbrther legal force and effect. Upon such 
termination, the Distinct shall not be liable to System in any manner 
whatsoever. 
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6. CLOSING. 

6.1 Date and Place of Closing Upon System's determination that all 
conditions precedent have been fblly satisfied and complied with, 
System shall immediately give written notice of such fact to the 
District. Closing shall take place as soon as practicable following the 
date of said notice, but in no event shall it be more than 90 days fiom 
notice. 

6.2 Documents of Transfer. At the time of closing, District shall tender 
to System properly executed documents of transfer including 
appropriate resolutions of District authorizing the transfer and 
appropriate deeds of conveyance and bills of sale. Additionally, at the 
time of transfer, District shall tender to System all of its records and 
documents including, but not limited to, bank accounts, customer 
accounts and files, engineering plans, financial statements, audits, 
easements, contracts with customers, etc. It is the intent ofthe parties 
herein that on date of closing, any and all of the property, rights and 
privileges shall be finally assigned and transferred to System. 

6.3 Notice of ClosinP to District Customers. In the event there is any 
requirement that notification of final transfer of District's assets and 
property be given to the customers of District, District agrees to 
provide such notification. 

7. OBLIGATIONS OF DISTRICT SUBSEQUENT TO CLOSING. 

7.1 Assistance in Transition. Immediately subsequent to closing, District 
shall utilize its best efforts to assist System in transferring the 
customer accounts and files to System's system and to otherwise 
cooperate and assist System to finaliie the transfer ofproperty and the 
assumption of District's operations by System. District shall not do 
any act or omit to perform any act which is adverse or inimical to this 
Agreement. 

7.2 Dissolution of District. At such point in time that the transfer of 
property fiom District to System has been hlly finalized, and the 
assumption by System of District's operations has been hl ly  
effectuated, System, on behalf of District, shall file with the Public 
Service Commission a petition, application or other pleading or 
document requesting dissolution of District. District shall perform all 
other acts necessary to finalize dissolution of District. All necessary 
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costs including necessary legal services, relating to dissolution 
proceedings, shall be assumed by System. 

8. POST-CLOSING OBLIGATIONS OF SYSTEM. 

8.1 ODerations of District's Water Distribution Svstem. From and after 
the date of closing, System shall assume fidl control of the operations 
of District's water distribution system and water treatment plant and 
shall assume full responsibility for providing a quality and adequate 
water supply to the customers of District. It is the intention of this 
Agreement that System shall treat all District customers in all respects 
the same as present System customers located in County areas of 
Farley, Concord and Massac ("County Customers"). Additionally, 
System shall have 111 responsibility to repair, replace and otherwise 
maintain District's former water distribution facilities. System shall 
operate and maintain the water distribution faciiities in accordance 
with its general practices and standards which System utilizes in 
relation to its County customers and, additionally, in compliance with 
all federal and state law. 

8.2 Rates. Water rates charged by System shall be the identical water 
rates charged by District to its customers on the effective date of this 
agreement. 

8.3 Future Rate Increases. Water rate increases to the District's former 
customers shall be based on the same percentage given to all 
customers of the same class uniformly across System in both the City 
and the County. The District's customers currently are charged 
twenty percent (20%) less than System's rate to City customers. This 
twenty percent (20%) differential shall be maintained for a period of 
ten (10) years. After the ten (1 0) year period, System reserves the 
right to gradually equalize the rate to a maximum of the next lowest 
System rate. 

Expansion of District Water Distributions. System shall use its good 
faith and good business, engineering, and operational practices to 
establish water system expansions and improvements which are 
necessitated by reason of the growth and development of the present 
area in District. Any necessary water system expansion and 
improvements shall be addressed and implemented by System in 
accordance with the same general practices and standards which 
System utilizes in relation to its County Customers. Additionally, any 
fbture tap-on fees, for new, non-existing extensions, for any customers 

8.4 
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8.5 

8.6 

8.7 

8.8 

8.9 

located within District., shall be calculated and established in the same 
manner as the tap-on fees charged by System to its County Customers 
in accordance with the same general practices and standards. 

System shall .make every good faith effort to-performwater-system 
extensions and improvements so as to aid the growth and prospexity 
of the District area. The foregoing notwithstanding, all water 
extensions and improvements shall remain in the discretion of System 
and shall at a l l  times be subject to prudent business practices and 
standards for water utilities. 

Real Prouertv Transferred at Time of Closing-Use bv Svstem. All 
real property which is transferred by District to System at time of 
closing shall be held by System andor used by System for water 
distribution and supply purposes only. 

District's Debts. System agrees to pay and satisfy all assumed debts 
of District in accordance with the arrangements made by District to its 
various creditors. 

District's Contracts. 
contractual obligations of District. 

System agrees to assume and perform all 

District's Attornev Fees. System agrees to pay and satisrjl reasonable 
and necessary attorney fees, if any, incurred by District in seeking 
Public Service Commission approval of this Agreement. 

District Emdoyees. 

8.9.1 Offer of Emdovment. System shall offer employment to d l  
non-management employees ofDistrict or, at the option of System, in 
order to avoid duplication and undue expense to rate payers, the 
System may offer to selected non-management employees a Severance 
Agreement which will provide a lump sum cash payment of an amount 
equal to six months of the employees base salary at District, as of 
March 1, 1999. Acceptance or non-acceptance of a severance offer 
will be solely at the option of the employee. 

System shall, in good faith, consider and may offer employment to 
District's management employees to meet the needs of System as 
determined by System in its discretion. 
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8.9.2 Wages and Benefits. District employees who accept 
employment with System shall be given a salary and benefits 
commensurate with System employees in a similar job classification, 
as determined by System. Current System employee wages and 
benefits are attached hereto, for illustration purposes, as Exhibit "B". 
District employees' years of service shall be carried over in regard to 
vacation and sick leave and there will be no waiting period for 
insurance benefits. Retirement benefits shall be carried over in 
compliance with ERISA. 

. 

8.9.3 Policies and Duties. District employees shall be subject to the 
same employment policies and job regulations as System's current 
employees and shall perform job duties as directed by System in its 
discretion. 

8.10 Storage Tanks. System shall maintain the name, "Reidland" on any 
existing storage tanks in the District and shall use such name on any 
hture storage tanks. 

8.11 Marshall County Customers. 

8.1 1.1 System shall assume full responsibility for providing a 
quality water supply to the District customers residing in 
Marshall County ("Marshall County Customers"). System 
shall treat all Marshall County Customers in all respects the 
same as System Reidland Customers. 

8.1 1.2 Upon presentation to System of a petition, signed by 
one-third (1/3) of Marshall County Customers, requesting the 
transfer of Marshall County Customers to a Marshall County 
water distribution system, System shall not raise any 
objections and shall allow such transfer to be executed, 
provided that System shall be fairly compensated for any 
improvements, made after the closing date, and made in 
Marshall County or for the benefit of Marshall County 
Customers. 

8.11.3 Unless a petition is presented in accordance with 
paragraph 8.11.2 above, System reserves the right to take any 
legal action it deems necessary to protect its customer base 
from hostile take-over efforts by any entity. 

9. MISCELLANEOUS. 
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9.1 

9.2 

9.3 

9.4 

9.5 

9.6 

9.7 

Reference to Svstem's General Practices and Standards. The 
references in this Agreement to System's "general practices and 
standards" shall be defined to include not only the general practices 
and standards presently utilized by System, but additionally, any other 
practices and standards which may be utilized by System in the fbture, 
so long as said general practices and standards treat District customers 
in all respects the same as System County Customers. Nothing 
contained in this Agreement shall impair or limit System fiom 
amending or modifjllng its general practices and standards, or 
implementing new practices and standards. The intent of the parties 
hereto is merely that the District customers shall be treated as System 
County Customers, as they are presently treated by System and M 

they may be treated by System in the future. 

Entire Agreement. This Agreement represents the entire agreement 
by and between the parties hereto, and all prior promises, 
representations, covenants and understandings are fblly merged herein. 
There are no other promises, terms, conditions, or obligations other 
than those specifically contained herein. 

Captions. The captions appearing in this Agreement have been 
asserted for the purpose of convenience and ready reference. They do 
not purport to, and shall not be deemed to, define, limit, or extend the 
scope or intent of the clauses to which they pertain. 

Amdicable Law. It is mutually understood and agreed that this 
Agreement shall be governed by the laws of the Commonwealth of 
Kentucky as to both interpretation and performance. 

Binding - Effect. This Agreement shall bind and inure to the benefit of 
the parties hereto, and each of their respective successors and assigns. 

Assignment. This Agreement, any interest herein, or any claim arising 
hereunder, shall not be transferred by either party without the prior 
written consent of the other party. 

Notices. Notice to System and District shall be given at the following 
addresses: 

Svstem District 
401 Washington Street 
P. 0. Box 2377 
Paducah, Kentucky 42002 

55 14 Reidland Road 
Paducah, Kentucky 42003 
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9.8 Severabilitv. The parties agree that if a court of competent 
jurisdiction holds any one or more ofthe paragraphs or subparagraphs 
of this Agreement to be invalid or ineffective for any reason, any such 
paragraph or subparagraph will be deemed separate fiom the 
remainder of this Agreement and will not &ect the validity &d 
enforceability of the remaining provisions. 

9.9 Indemnification. From and after the date of execution of this 
Agreement and after the closing, System agrees to I l l y  indemnifjl and 
hold harmless the District, or any of its commissioners individually, 
from any claim by any persons by reason of the District entering into 
this Agreement or obligations which flow therefiom. 

System agrees to l l l y  indemnify and hold harmless the District and its 
commissioners individually from any and all liability, costs, and 
damage because of injury of any person or damage to or destruction 
of property incident to or arising out of any act or request of System 
performed by the District or System after the entering of this 
Agreement and prior to the closing. 

It is clearly understood that System assumes all rights, obligations, 
debts, claims, or contingent claims of District at the time of closing 
and will fblly indemnifl and hold harmless the District or its 
commissioners individually from any such obligation, debt or claim. 

9.10 District Office. The District’s present office will remain open for not 
less than six months after the date of closing for paying of accounts 
and customer service. M e r  six months the System shall review 
consumer use of the office and determine whether it should remain 
open for a longer period. 

9.1 1 Third Partv Beneficiaries. The parties hereto expressly agree that for 
a period of five years fiom the date of this Agreement the customers 
of the District, at the time of this Agreement, shall be considered to be 
third party beneficiaries to this Agreement and during said period any 
customer, residential or commercial, may seek to enforce in a court of 
law any failure of the parties to honor the duties and obligations set 
forth herein. It is expressly agreed that the legal dissolution of the 
District shall not abrogate rights of said third party beneficiaries as set 
forth in this section. 
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IN WITNESS WHEREOF, the parties hereto have set their hands on the date first 
above written. 

B 

PADUCAH WATER WORKS d/b/aPADUCAH- 

STATE OF KENTUCKY 1 

COUNTY OF McCRACKEN 1 

Subscribed and sworn to before me this day of 1999, by 
. (title) of Reidland u h  ' L . L , & W %  d ; .  . .  

MY commission expires: 1- a 3 -,$ o 0 o 
-, 

:L&-- 
NOTARY PUBLIC, STATE AT LARGE 

STATE OF KENTUCKY 1 

COUNTY OF McCRACKEN 1 

Subscribed and sworn to bFfore me this &?8wbday of ap pi  , 1999, by 
, .&QrI?Pk.  an k . m b  'Ck, C h r m  rh (title) of Paducah Water Works d/b/a Paducah- 
McCracken County Wat& $stem. 

o d c l r  I /  iau0-x. P My commission expir I - .  
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PROPOSED CHANGES TO SECTION 114-291 AND 
SECTION 114-292 OF THE CODE OF ORDINANCES 

OF THE CITY OF PADUCAH 

A NEW SECTION IS TO BE CREATED WHlCH SHALL READ AS FOLLOW: 

1. There is hereby created a commission to be entitled “Commissioners of Waterworks” 
composed of seven members who are to be appointed as follows: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

All Commissioners of Waterworks shall reside in an area served by the waterworks 
and be registered voters in McCracken County. 

Two (2) Commissioners of Waterworks shall live witbin the corporate limits of the 
City of Paducah and they shall be appointed by the Mayor subject to the approval 
of the Board of Commissioners of the City of Paducah. 

One (1) Commissioner of Waterworks, appointed by the mayor, must be a member 
of the Board of Commissioners of the City. The appointee shall serve in an ex 
officio, voting capacity for the period of his appointment which may be limited 
pursuant to City Ordinance. 

Three (3) Commissioners of Waterworks shall live outside the corporate limits of 
the City of Paducah, One each must reside in McCracken County, Magisterial 
Districts No. 1, No. 2, and No. 3. The McCracken County Judge-Executive shall 
submit a list of nominees with nine names (three from each magisterial district). 
The Mayor shall make appointments from each ht, subject to the approval of the 
Board of Commissioners. 

One (1) Commissioner of Waterworks shall be a joint appointment of the Mayor 
and McCracken County Judge-Executive requiring the approval of both the Board 
of Commissioners of the City of Paducah and the McCracken County Fiscal Court. 

All successors andor vacancies caused by unexpired terms to the Commissioners 
of Waterworks appointed under Sections (c), (d) and (e) above shall be appointed 
by the same procedure as set forth herein. 

As a matter of legislative intent the Board of Commissioners declares that the 
purpose in enacting Sections (1) through (f) above is to facilitate the consolidation 
of public water utilities and provide assurances to existing McCracken County 
water districts that fbture direction of the City’s Waterworks shall be through 
Commissioners of Waterworks who are appointed and approved so as to give 
balanced representation to all water users, both within and outside the corporate 
boundaries of the City of Paducah. 

793 .wpd 
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.CurrentUnion Contract Wage W e  EffediveMkcE~ 1,1999: 

S1296 
S14-12 

S1457 
$1422 
SI33 . 

f14.90 
S 14-77 
f 1 3 3  
S16.3S 

.. . .  . .  

*. 

. .  

New union qIoyees  to the uXi?.iv 
:advane 5% per y m . d  reach the 
&&as&areaIso@jvm ' 

at SO% of the d d d o n  wage rate and 
of the cIass;fication. Annual contract 

NOR-Union Staff Salary Ranges 

Disbibcrtion Foreman 
Distribution St& Posi.tion 

S 17.50 
517.50 - S23.00 

Health Q Dental: 
Fully paid f&y pIm with 2 m e u m  cost cap- Currently aIl the employees are pzybg 
S2.07 per a-eek toward rhz cost of the coverage With the company pzying the re%. 
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